®PuHaHCcOBasA OTYETHOCTb

U AYyAUTOPCKOE 3aKJjlo4yeHue
31 pekabps 2002 roaa

AVAUTOPCKOE 3AKJNIHOYEHUE

AkumoHepam u MpasneHunio GaHka «MiBAeHHUN»:

Mbl MpoBeNu ayauT NpeAcTaBleHHOro HUXe GanaHca
6aHka «[iBaeHHMt» (panee «baHk») no cocTosHMiO Ha
31 pekabps 2002 rofa v CBA3aHHbIX C HUM OTYETOB O hU-
HaHCOBbIX pe3ynbratax, ABMKEHUN LEHEXHbIX CPeACTB U U3-
MeHeHMsX cobCTBEHHOro KanuTana 3a 2002 huHaHCOBbIN
rofi. 3a NOAroTOBKY YKa3aHHOW hMHAHCOBOW OTYETHOCTM
HeceT OTBETCTBEHHOCTb PYKOBOACTBO baHka. Mbl oTBeyaem
3a npepocTaBieHne 3aKaYeHsa no JaHHOW (UHAHCOBOW
OTYETHOCTW Ha OCHOBE MPOBELEHHOr0 HaMu ayauTa.

Mbl npoBenu ayaut B COOTBETCTBUM C MexayHapOoAHbI-
MU CTaHAApTaMu ayauTa. ITM CTaHAAPTbI TPEBYIOT, YTOOb!I Mbl
NAaHWPOBANM U NMPOBOAUIMN AYAUT TaKUM 06pa3oM, YToObI
06ecneynTb JOCTATOYHYIO YBEPEHHOCTb B TOM, YTO (hUHAHCO-
Bas OTYETHOCTb HE COAEPKUT KaKUX-TMOO CyLLEeCTBEHHBIX
WCKaXeHWn. AyauUT BKIOYAEeT BbIGOPOYHYIO NPOBEPKY NOA-
TBEPXKAEHUI Yncen n paclwndpoBoK B hUHAHCOBON OTYET-
HOCTU. AyAWT BKIOYAET TaKXKe OLEHKY MPUMEHAEMbIX MPUH-
LMNOB ByXranTepcKoro y4era u OCHOBHbIX PacyeToB, OCylie-
CTB/IEHHbIX PYKOBOACTBOM, @ TaKxe O6LLYI0 OLEHKY npep-
cTaBfeHns QUHAHCOBOI OTYETHOCTH. Mbl cYMTaeM, 4To npo-
BeJleHHas HaMW NpOBepKa AaeT [OCTATOYHble OCHOBAHMA
ANS HaWero 3aKnoYeHus.

[lo HaweMy MHeHWI0, NpeACTaBNAeHHAsA HUXKe (UHAHCO-
Bas OTYETHOCTb AOCTOBEPHO OTPAXAET, BO BCEX CYL|ECTBEH-
HbIX acnekTax, GuMHaHcoBoe cocTosHWe baHka 3a 31 gekab-
pa 2002 ropa, pe3ynbrarthl ero [eATeNibHOCTU U [BUXEHWe
HEeHeXHbIX cpeacTB 3a 2002 GUHAHCOBbLIN rog B COOTBET-
CTBUM C MexayHapoAHbIMW CTaHAapTamu UHAHCOBON OT-
YeTHOCTH.

Kues, Ykpanna
28 mas 2003 rofa

Aynutop J1. C. Maxyyas

CepTudukar ayautopa, BbiAaHHbIA AyAUMTOPCKOW nanatoil YKpauHsl,

cepumn b N2 000222

PRICEWATERHOUSE(COPERS

Financial Statements
and Auditors’ Report

31 December 2002

AUDITORS" REPORT

To the Shareholders and the Board of Bank Pivdennyi:

We have audited the accompanying balance sheet of
Bank Pivdennyi (the «Bank») as at 31 December 2002, and
the related statements of income, of cash flows and of
changes in shareholders’ equity for the year then ended.
These financial statements are the responsibility of the
Bank’s Management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with Inter-
national Standards on Auditing. Those standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used and
significant estimates made by Management, as well as
evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the accompanying financial statements
present fairly, in all material respects, the financial position
of the Bank as at 31 December 2002 and the results of its
operations and its cash flows for the year then ended in
accordance with International Financial Reporting
Standards.

Pmmwaﬂ,_,

Kyiv, Ukraine
28 May 2003

Auditor L. Pakhucha

Audit certificate category B # 000222 issued by the Auditors’
Chamber of Ukraine



banaHc Balance Sheet
no coctosHuio Ha 31 gekabpa 2002 roga as at December 2002
TbIC. TPH thous. UAH
Npum./Note 2002 2001
AKTUBbBI Assets
[leHexHble cpefcTBa U UX IKBUBAJEHTHI, U 0653aTesbHbli pe3eps 5 79 829 91 469
Cash and cash equivalents and mandatory reserve balances
3a0/KEHHOCTb APYTiX GaHKOB 6 33678 25 442
Due from other banks
KpeauTbl 1 aBaHChbl KnueHTaMm 7 714 239 372 783
Loans and advances to customers
MHBECTULMOHHbIE LieHHblE ByMar Ans fanbHeiwen Npoaaxu 8 3 256 23 156
Investment securities available-for-sale
HauncneHHble NpoLeHTHble JOXOAbI 9 10 260 7 138
Accrued interest income
[lpyrue akTuBbl 10 4361 7 265
Other assets
OTCpPOYEHHbIN HaNOroBbIN aKTUB 21 506 =
Deferred tax asset
[lomelleHus, ycoBepLIeHCTBOBAHNA apeHA0BAHHOMO UMYLLECTBA 11 34 048 24 666
u o6opynoBaHue
Premises, leasehold improvements and equipment
Bcero aktueoB 880 177 551 919
Total assets
06s3arenbcTBa Liabilities
3agomKkeHHoCTb neped HaunoHanbHbIM 6aHKOM YKpauHsi 12 24 200 13 714
Due to the Central Bank
3a0/KeHHOCTL nepes ApyruMu GaHkamm 13 70 849 105 489
Due to other banks
CpepcTBa KNnMeHTOB 14 690 344 365 650
Customer accounts
Cy60panHUPOBAHHBIA gonr 15 11 198 11 127
Subordinated debt
HauucneHHble NpoLeHTHbIe pacxodbl U Apyrue 06s3aTenbcTea 16 14 843 7 456
Accrued interest expense and other liabilities
OTcpoyeHHble HanoroBble 0653aTeNbCTBA 21 — 1259
Deferred tax liability
Bcero 06sa3atenncTs 811 434 504 695

Total liabilities

Co6CcTBEHHBbIN KanuTan

Shareholders’ equity

AKUMOHepHbIi KanuTtan 17 66 706 42 736
Share capital
HepacnpeneneHHas npubbiib 2 037 4 488
Retained earnings
Bcero cobcTBeHHOro Kanutana 68 743 47 224
Total shareholders’ equity
Bcero 06:3aTenbCTB M COGCTBEHHOTO KanuTana 880 177 551 919
Total liabilities and shareholders’ equity
YTBEPXKAEHO M NoAnucaHo oT umeHu lpasneHus Approved for issue by the Board of Directors and signed on
28 mas 2003 ropa. its behalf on 28 May 2003.

B. B. Mopoxoscku#, MNpepcenatens lpasnexus
J1. B. KoBaneHok, [naBHblit Gyxrantep
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Vadim V. Morohkovskyi, Chairman of the Board
Ludmila V.Kovalenok, Chief Accountant



OTyet 0 (hMHAHCOBbLIX pe3ynbTaTax Statement of Income

3a 2002 ¢huHaAHCOBBIN ropf for the Year Ended 31 December 2002
TbIC. TPH thous. UAH
Mpum./Note 2002 2001
MpoueHTHbIE BOX0nbI 18 125 476 88 706

Interest income

MpoLeHTHbIe pacxofbl 18 (62 804) (48 645)
Interest expense

Yucrble npoueHTHbIe A0X0AbI 62 672 40 061
Net interest income

Pe3eps Ha obecLeHeHne KpefuToB 6,7 (35 914) (22 376)
Provision for loan impairment

Yucrole npoueHTHbIE AOXOAbI NOC/E Bbl4eTa pe3epsa 26 758 17 685
Ha obecLueHeHne KpepuToB

Net interest income after provision for loan impairment

MpubLITL MUHYC YOBITKM OT MHBECTULIMOHHbIX LEEHHbIX Oymar 920 1865
0N fanbHelilweh npoaaxmu

Gains less losses arising from investment securities

available for sale

MpubbINL MUHYC YOLITKM OT ONepaLuit C MHOCTPAHHOI BasoToM 4 158 3203
Gains less losses arising from trading in foreign currencies

YObITKM MUHYC NPUObINL OT NEPEOLEHKM MHOCTPAHHOI BatoTI (2) (1 071)
Foreign exchange translation losses net of gains

[loxofbl OT BbINAAT U KOMUCCUMOHHBIX 19 33 317 24 535
Fee and commission income

Pacxopbl Ha BbINAaTbl 1 KOMUCCUOHHbIE 19 (2 982) (1 423)
Fee and commission expense

Pe3eps yObITKOB Mo 0653aTeNbCTBAM, 23 (5 208) —
CBA3AHHbLIM C KPepuUTOBaHUEM
Provision charge for losses on credit related commitments

[lpyrue onepaunoHHble J0X0fbI 273 490
Other operating income

OnepaunoHHbIW [OXOA 57 234 45 284
Operating income

OnepaLnoHHble pacxopbl 20 (41 395) (29 395)
Operating expenses

Mpubbib A0 HaNOroo6n0KeHUA 15 839 15 889
Profit before taxation

Hanoroo6noxexue 21 (4 390) (5 288)
Income tax expense

Yucraa npubbuib 11 449 10 601
Net profit
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Statement of Cash Flows
for the Year Ended 31 December 2002

OTyer O ABUKEHUUN AeHeXXHbIX CpeacTs
3a 2002 chMHAHCOBbBIN oA,

TbIC. TPH thous. UAH
MNpum./Note 2002 2001
1 2 3

JleHexKHble NOTOKU OT onepau.uouuov'l AeATeJIbHOCTU

Cash flows from operating activities

lpoueHTb nonyyeHHble 122 160 83 744
Interest received

MpoueHTbl ynnayeHHble (60 613) (47 625)
Interest paid

[loxop, nonyyeHHbI OT onepawmit C MHOCTPAHHOW BantoTOM 4 158 3203
Income received from trading in foreign currencies

Beinnartel 1 KOMUCCUOHHbIE MONYYEHHble 33317 24 535
Fees and commissions received

Bbinnatel 1 KOMUCCUMOHHbIE yNNayYeHHble (2 982) (1 423)
Fees and commissions paid

[ipyroii onepaunoHHbIN JOXOA MOAYYEHHbI 273 435
Other operating income received

OnepauuoHHble PacxXofbl ynaayeHHble (35 995) (26 477)
Operating expenses paid

Hanor Ha npu6bIib ynnayeHHbIi (5 692) (2 910)
Income tax paid

JleHexkHble NOTOKU, NOJIyYeHHble OT ONepaLMOHHON AeATeNbHOCTU 54 626 33 482

[0 U3MEHEHUA ONepaunoHHbIX aKTUBOB U 0653aTeNbCTB
Cash flows from operating activities before changes
in operating assets and liabilities

U3meHeHus onepaunoHHbIX aKTUBOB U obs3arenbcTB

Changes in operating assets and liabilities

Yuctoe yBennyeHue o6s3aTeNnbHbIX pe3epBoB (4 017) (21 623)
Net increase in mandatory reserve

Yuctoe (yBenuyeHue)/ymeHblIeHE 3a0KEHHOCTU ApYyruX 6aHKOB (8 511) 11 488
Net (increase)/decrease in due from other banks

YncToe yBenuyeHune KpeauToB U aBaHCOB KIMEHTaM (377 102) (175 367)
Net increase in loans and advances to customers

Yucroe ymeHbluieHne/(yBennyeHue) apyrux akTMBOB 2 904 (2 606)
Net (increase)/ decrease in other assets

Yuctoe (ymeHblueHWe)/yBennyeHne 3af0/KEHHOCTU nepes ApYruMu GaHKamu (34 640) 18 205
Net (decrease)/increase in due to other banks

Yucrtoe yBennyeHne CpeacTB KIMEHTOB 326 299 156 399
Net increase in customer accounts

Yucroe (ymeHblleHWe)/yBennyeHne apyrux 06s3atenbCrs (1 234) 622
Net (decrease)/increase in other liabilities

Yucrble AeHeHbIE CPEACTBA, (MCMONL30BAHHBIE HA OMEPALMOHHYIO (41 675) 20 600

ReATeNbHOCTb)/NoNyYeHHble OT ONepaLUOHHOI| AeATeNbHOCTH
Net cash (used in)/from operating activities

JleHeXHble NOTOKU OT UHBECTULMOHHON AeATeNbHOCTU

Cash flows from investing activities

MpurobpeTeHne NoMeLyeHNi, YCOBEPLIEHCTBOBAHMIA
apeH0BaHHOMO MMyLLECTBA U 060PYLOBaHNUSA
Acquisition of premises, leasehold improvements and equipment

(15 672) (14 443)

MocTynneHns oT NpoAaxu 060pyfoBaHUS
Proceeds from disposal of equipment

210 11

Yuctoe ymeHblueHne/(yBennyeHne) UHBECTULIMOHHBIX LeHHbIX Oymar
ONA fanbHenwWen npoaaxu
Net decrease/(increase) in investment securities available-for-sale

20 820 (6 283)

Yuctele AeHexHbIE CPeACTBA, MONYYEHHbIE OT UHBECTULIMOHHOIA
AeATeNnbHOCTH/ (MCNONb30BaHHbIE HA WHBECTULMOHHYIO AeATENbHOCTD)
Net cash from/(used in) investing activities

5 358 (20 715)
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1 2 3

JleHeXKHble NOTOKU OT (DUHAHCOBOMN AEATENIbHOCTH

Cash flows from financing activities

IMMCCUs MPOCTLIX KLUt 15 000 10 000
Issue of ordinary shares

YBennyeHne 3aemMHbIx cpeacts oT HauuoHanbHoro 6aHka YkpauHbl 10 486 13 714
Increase in borrowings from the Central Bank

PacnpepeneHHas npuobinb (5 000) =
Distributed profit

Mpopdaka paHee BbIKYMIEHHbIX COOCTBEHHBIX aKLMM 70 —
Disposal of treasury shares

MpnobpeTeHne COOCTBEHHBIX aKLil — (70)
Acquisition of treasury shares

Yucrble feHexxHble cpeacTBa OT PUHAHCOBOM AEATENbHOCTU 20 556 23 644
Net cash from financing activities

BnuAHue n3MeHeHUA KypcoB o6MeHa 104 (578)
Ha AeHeXHble CPeACTBa U UX IKBUBANEHTbI

Effect of exchange rate changes on cash and cash equivalents

Yucrtoe (ymeHblieHUe)/yBennyeHne AEHEKHbIX CPEACTB (15 657) 22 951
M WX IKBUBANEHTOB

Net (decrease) /increase in cash and cash equivalents

[leHexHble CpeacTBa U UX 3KBUBANEHTBl HA Hayano roga 42 133 19 182
Cash and cash equivalents at the beginning of the year

JleHexkHble CpeACcTBa U X 3KBUBAJIEHTbI HA KOHeL, roaa 5 26 476 42 133

Cash and cash equivalents at the end of the year

_Statement of Changes
in Shareholders’ Equity
for the Year Ended 31 December 2002

OT4yeT 06 M3MeHeHUAX
CO6CTBEHHOro Kanutana
3a 2002 huHaHCOBbLIN rop,

TbIC. TPH thous. UAH

AKLMOHEPHbIN (HakonnenHbiit peduuur)/ Bcero co6cTBeHHOro

Kanutan HepacnpepeneHHasa I'IpM6bIJ|b Kanutana
Share capital (Accumulated deficit)/ Total shareholders’
Retained earnings equity
Ocrarok Ha 31 pekabps 2000 roaa 30 806 (4 113) 26 693
Balance at 31 December 2000
IMUCCHA NPOCTBIX aKLMi 10 000 = 10 000
Issue of ordinary shares
MpuobpeTeHne cOGCTBEHHbIX aKLuit (70) — (70)
Acquisition of treasury shares
KanutanuaupoBaHHble AUBUAEHADI 2 000 (2 000) —
Dividends capitalised
Yucras npubbinb 3a rog — 10 601 10 601
Net profit for the year
OcTatok Ha 31 gekabps 2001 ropa 42 736 4 488 47 224
Balance at 31 December 2001
IMMCCUA MPOCTLIX KLUt 15 000 — 15 000
Issue of ordinary shares
lMpopdaka paHee BbIKYMAEHHbIX COOCTBEHHbIX aKLiil 70 = 70
Sale of treasury shares
KanuTtanuampoBaHHble fUBUAEHAI 8900 (8 900) =
Dividends capitalised
PacnpepeneHHas npubbinb — (5 000) (5 000)
Distributed profit
Yucras npubbinb 3a rof, — 11 449 11 449
Net profit for the year
OcTatok Ha 31 gekabps 2002 ropa 66 706 2 037 68 743

Balance at 31 December 2002
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MpumeyaHua Kk puHaHcoBOM
OTYETHOCTU 31 pekabpsa 2002 roga

1. OcHOBHas feATeNbHOCTb

BaHk «[liBaeHHuit» (fanee umeHyemblit «baHk») 611 oc-
HoBaH B 1993 rogy B (hopMe 3aKpbITOr0 aKLMOHEepPHOro 06-
wecrtea. baHk 3apernctpupoBaH B YkpanHe 1 uMeeT AuLeH-
3uio HauuoHanbHoro 6aHka Ykpautel (HBY), koTopas paet
eMy MpaBo OCylLecTBAATL BAHKOBCKWUE onepauun W one-
pauuu ¢ MHOCTPaHHoOI BanioToin. OCHOBHBIM BUAOM AeATeNb-
HocTu baHka sBnseTcA npefocTaBneHne GaHKOBCKUX ycayr
I0pUANYecKUM 1 GU3NYECKUM NnULAM Ha TeppuUTopumn Y-
panHbl.

baHk umeet B YkpauHe 11 cdmnnanos (8 2001 rogy —
9 dunuanos). MaeHbIM MecTOM fesaTenbHocTH baHka saBns-
etca r. Opecca.

HOpuauyeckuit agpec baHka:

®paHuy3sckuit ynbeap, 10

65044, Opecca,

YkpauHa.

Mo cocTosHuio Ha 31 aekabps 2002 roga B baHke pa6o-
Tanu 837 yenosek (B 2001 rogy — 668 uenosek).

2. YcnoBus, B KoTopbix paboTtaer baHk

XoTs 3KOHOMMYecKas cuTyauus B YkpauHe 3a nocnefHue
rofibl HECKOMbKO YNyYLIMAach, B 3KOHOMMKe YKpauHbl A0 CUX
nop Hab/AAITCA 0COOEHHOCTH, XapaKTepHble 4S8 3apoX-
Jawolencs pbIHOYHOM 3KOHOMUKU. ITU 0COBEHHOCTU BKJIIO-
4aloT, MOMKUMO MPOYMX, HANIMYMEe BaNIOTLI, KOTOpas He ABASA-
eTCA KOHBEepPTUpYeMOil 3a Mpefenamu CTpaHbl, @ TaKKe HU3-
Kyt IMKBUHOCTb FOCYNAPCTBEHHOTO M YACTHOMO PbIHKOB
JI0NITOBbIX 0053aTeNbCTB U KanuTana.

Kpome Toro, Ha 6aHKoBCKylo cepy YKpauHbl OKasbiBa-
0T 0co60e BAUAHME KONebGaHMs BaNOTHBIX KypCOB, MOANUTU-
Yeckas HecTabUbHOCTL U 3KOHOMUYeckue ycnoBus. K Tpya-
HOCTSAIM, C KOTOPbIMU CTanKMBatoTc 6aHku, paboTalowue B
YKpauHe, TaKke O0THOCATCA HEOOXOAMMOCTbL AanbHenwero
pa3BMTUA 3aKOHOAATENLCTBA NO BOMpocaM 6opbObl C OTMbI-
BaHWEM JeHer, MOJlyYeHHbIX MPECcTynHbIM nyTem, 6aHKpoT-
CTBa, TUMUYHbLIX NPOLeayp perncTpauuu 1 UCnoab3oBaHus
3a00ra, a Takxe [ipyrue Hef0CTaTKU 3aKOHOLATENbHOO U
thuckanbHoro xapakrepa.

MepcnekTuBbI OyAylLel 3KOHOMUYECKOI CTabUNLHOCTY B
YkpauHe 3aBUCAT OT 3HEKTUBHOCTN IKOHOMUYECKUX Mep,
npeAnpurHUMaeMbIX NPaBUTENbCTBOM, a TaKke OT lOpUAnYe-
CKMX, PErynaTUBHBIX U NOAUTUYECKUX NEPEMEH, KOTOpbIE Ha-
X0AATCA 33 npeAenamu KoHTpons baxka.

K ToMy e, 3KOHOMUYEeCKMe yCNoBKUS NPOAONKAIOT Orpa-
HUYMBATb 0ObEM AEATENbHOCTU UHAHCOBLIX PbIHKOB. Pbi-
HOYHblE LieHbl MOTYT He OTpaxaTb CTOMMOCTU aKTUBOB, KOTO-
pas umena 6bl MecTo Ha 3hEKTUBHOM U aKTUBHOM pbIHKE
¢ 60/bWMM KONMYECTBOM NPOAABLOB U nokynateneit. Moato-
My PYKOBOACTBO, Npu HEOOXOLUMOCTH, UCMOAL30BANO BCHO
umerLyocs MHhOPMALMIO AN KOPPEKTUPOBKU PbIHOYHbIX
JaHHbIX C Liefblo Kak MOXHO 6osee TOYHOTO pacyeTa cnpa-
BEIMBON CTOMMOCTH.

3. OcHoBa nopaun uHgopmauuu

OcHoBa nopauu uHdopmauyum. PuHaHcoBas oTyeT-
HocTb baHka nofroToBneHa B COOTBETCTBUM € MexayHapoa-
HbIMU CTaHAapTamu huHaHcoBoit oTyeTHocT (MCPO), BKAtO-
4an MexAyHapoAHble CTaH[ApThl GyxranTepckoro yyeta
(MCBY) n PasbscHeHus, koTopble u3pnaet Komutet no Mex-
AYHapoAHbIM CTaHAApTaM OyxranTepckoro yyeta. baHk Beget
CBOW y4eT B COOTBETCTBUM C NPaBUNAMU U MONOXKEHUAMMY,
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Notes to the Financial Statements
31 December 2002

1. Principal Activities

Bank Pivdennyi (the «Bank») was founded in 1993 as
a closed-type joint stock entity. The Bank is registered in
Ukraine to carry out banking and foreign exchange ac-
tivities and operates under a banking license issued by the
National Bank of Ukraine (NBU). The Bank’s principal
business activity is commercial and retail banking opera-
tions within Ukraine.

The Bank has 11 branches located in Ukraine (2001:
9 branches). The Bank’s principal place of business is in
Odessa.

The Bank's registered office is located at the following
address:

10, Frantsuzky Boulevard,

65044, Odessa,

Ukraine.

The number of the Bank’s employees as at 31 December
2002 was 837 (2001: 668).

2. Operating Environment of the Bank

Whilst there have been improvements in recent years in
the economic situation in Ukraine, the economy of Ukraine
continues to display characteristics of an emerging market.
These characteristics include, but are not limited to, the
existence of a currency that is not freely convertible
outside of the country and a low level of liquidity in the
public and private debt and equity markets.

Additionally, the banking sector in Ukraine is parti-
cularly impacted by adverse currency fluctuations, political
instability and economic conditions. Furthermore, the need
for further developments in the anti-money laundering
legislation, bankruptcy laws, in formalised procedures for
the registration and enforcement of collateral, and other
legal and fiscal impediments contribute to the difficulties
experienced by banks currently operating in the Ukraine.

The prospects for future economic stability in Ukraine
are largely dependent upon the effectiveness of economic
measures undertaken by the Government, together with
legal, regulatory and political developments, which are
beyond the Bank’s control.

In addition, economic conditions continue to limit the
volume of activity in the financial markets. Market
quotations may not be reflective of the values for assets,
which would be determined in an efficient, active market
involving willing buyers and willing sellers. Management
has therefore used the best available information to adjust
market quotations to reflect their best estimate of fair
values, where considered necessary.

3. Basis of Presentation

Basis of Presentation. The financial statements of the
Bank are prepared in accordance with International
Financial Reporting Standards («IFRS»), including
International Accounting Standards («IAS») and
Interpretations issued by the International Accounting
Standards Board. The Bank maintains its accounting records
in accordance with Ukrainian banking and accounting



perynupylownmmn 6aHKOBCKYIO AeATeNbHOCTb U Oyxrantep-
CKWit yyeT B YkpauHe. [laHHas (UHaHCOBas OTYETHOCTb bbina
MOArOTOBNEHA HA OCHOBE TaKMUX Y4YeTHbIX 3anuceit U CKop-
peKTUpoBaHa, Npu HeOBXO[MMOCTH, ANs 0becneyeHus ee co-
oTBeTcTBMsA TpeboBaHuam MCHO.

[laHHas uHaHCOBaA OTYETHOCTb NpeAcTaBieHa B HaLWo-
HanbHOM BanioTe YKpauHbl, rpUBHe.

MoproToBKa UHAHCOBOI OTYETHOCTM TPebyeT OT pyKo-
BO/CTBA PACYETOB W NPEANONOKEHUN, BANAIOWMX HA CYyMMbl
aKTMBOB W 00513aTeNbCTB, OTPAXEHHbIX B DMHAHCOBOW OTYET-
HOCTY, Ha PacKpbITUE YCNOBHbIX AKTUBOB 1 00513aTeNbCTB Ha
OTYeTHYI0 AATY, a TaKXXe Ha CYMMbl JOXO[l0B U PacXof0B, KO-
TOpble OTPaXaloTcA B (UHAHCOBLIX OTYETAX B TeYeHUe OT-
4eTHOro nepuopa. XoTA 3TV pacyeTbl OCHOBbLIBAIOTCSA Ha MMe-
folleiics y pyKOBOACTBA MHGDOPMALMM O TEKYLNUX COBLITUAX
1 fedcTBUAX, PaKTUYeCKNe pe3ynbTaTbl MOTYT OTANYATLCA OT
3TUX PacyeToB.

TaM, rae 370 He06XOAMMO, CPABHUTENbHbIE CyMMbI OblnN
CKOPPEKTUPOBaHbI AN NPUBEAEHUA WX B COOTBETCTBME W3-
MeHeHWAM B NpeACTaBNeHNM OTYETHOCTM TEKYLIEro ropa.

4, OCHOBHblE NPUHLMUNBI
Gyxrantepckoro yyeta

lleHexHble CpeacTBa U UX 3KBUBAJIEHTbI. ,U,EHG)KHbIe
Cpeactea U UX 3KBMBANEHTHI NPeAcCTaBNAOT Co60M aKTUBBI,
KOTOpbleé MOXHO KOHBEPTUPOBATbL B HAJIMYHbIE B TE€YEHUNE
aHA. Bce KpPaTKOCpPOYHble pa3sMeleHna cpencTs Ha Mex06aH-
KOBCKOM pblHKE, 3@ UCKNOYEHUEM 0eNn03UTOB «OBEpH&VIT»,
BK/IIOYEHbI B 3a0/IKEHHOCTb APYrnx 6aHKOB. CyMMbI, Kaca-
oluuecs cpeancTs, MCNOJib30BaHUE KOTOPbLIX OrpaHU4eHo, nuc-
KNHOYaTCa U3 OEHEXHbIX CPeacTB U UX 3KBUBANEHTOB.

06a3atenbHble pesepBbl. 0653aTeNbHble pe3epssl —
3TO CyMMbl 06513aTeNibHbIX Pe3ePBHbIX aKTUBOB, KOTOPbIE He
MOTYT UCMOJIb30BaTbCA A1 GUHAHCUPOBAHUSA MOBCEAHEBHBIX
onepauuit baHka u, COOTBETCTBEHHO, HE CYMTAIOTCA KOMMO-
HEHTOM JEHEXHbIX CPEACTB U UX IKBUBANEHTOB s Leneil
MOArOTOBKM OTYETA O ABVKEHUN [EHEKHbIX CPEACTB.

JloroBopa npoaaxku ¢ ganbHelwum BbiKynom. [loro-
BOpa NPOfaXu C fanbHelwWM BbIKYNoM («penox») paccMar-
puUBalOTCA Kak obecneyeHHble onepauun GUHAHCUPOBAHUS.
LleHHble Oymaru, npuobpeTeHHble B paMKax AOrOBOPOB O
panbHeilweit npopaxe («obpaTHble penoy), nokasaHbl Kak
KpenmThl U aBaHChl KNWeHTaM. PasHuua Mexpy LeHamu npo-
JaXU W [anbHeNLWero BbiKyna OTPaXKaeTcs Kak NpoLeHThl 1
HauyMCNseTca B TeYeHUe CPoKa AeiCTBUA LOTroBOpa «penox»
C NpumMeHeHneM MeTofa 3(dEKTUBHOI CTaBKU [LOXOAHOCTH.

BblfaHHble KpeauTbl U aBaHCbl U pe3epBbl Ha obec-
ueHeHue kpeautoB. Kpeauthl, BbijaHHble baHkoM nyTem
HenocpeACcTBEHHOro NpefoCTaBieHUs CPefCTB 3aeMLUKY
WNU CTOPOHEe-yYacTHULE npolecca KpeauToBaHuMs, BKOYa-
I0TCA B KaTeropuio KpeauToB, BblAaHHbIX baHkoM.

Bce KpeanTbl M aBaHCbl OTPAXalTCsA B MOMEHT, Koraa
LeHbr nepefatoTcs 3aemiyukam. MpepocTaBnerHble Kpe-
LWTbl CHayana yyuTblBalOTCA MO NepBOHAYaNbHOW CTOMMOC-
TW, KOTOPOIA ABNSIETCA CrpaBeAnnBas CTOMMOCTb NPefoCTaB-
JIeHHbIX CPEACTB, @ B JaNbHENIEM NMOKa3blBAOTCA N0 aMop-
TU3MPOBAHHOW NepBOHAYaNbHOW CTOMMOCTY 33 MUHYCOM
pe3epBa Ha obecueHeHue KpeaUToB. AMOPTU3NPOBAHHas
nepBoHavanbHas CTOMMOCTb OCHOBbLIBAETCSA Ha CrpaBeanu-
BOI CTOMMOCTU MpefoCTaBNeHHbIX CPefCTB, KOTOpas onpe-
LeNnsfieTcs Yyepe3 pbIHOYHbIE MPOLEHTHbIE CTAaBKM Ha AaTy Bbl-
Jaun KpeauTa.

KpeauTbl, BbljaHHble MOA NPOLEHTHbIE CTaBKM, KOTOPble
OT/INYAIOTCA OT PbIHOYHbLIX CTABOK, MepPecyYuTHIBAOTCA MO
CnpaBeAanBON CTOMMOCTM B MOMEHT UX Bblgayuu. Mpu 3Tom
CNpaBeAnnBas CTOMMOCTb NpeACTaBAseT coboit byayuine
NPOLEHTHble NNaTeXu U noraweHne OCHOBHOW CYMMbl

regulations. These financial statements have been prepared
from those accounting records and adjusted as necessary
in order to comply with IFRS.

These financial statements have been measured in the
national currency of Ukraine, hryvnia (UAH).

The preparation of the financial statements requires
the use of estimates and assumptions that effect the
reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses during the reported period. Although these
estimates are based on Management’s best knowledge of
current events and actions, actual results ultimately may
differ from those estimates.

Where necessary, corresponding figures have been
adjusted to conform with changes in the presentation of
the current year.

4. Significant Accounting
Policies

Cash and cash equivalents. Cash and cash equivalents
are items which can be converted into cash within a day.
All short-term interbank placements, beyond overnight
placements, are included in due from other banks.
Amounts, which relate to funds that are of a restricted
nature, are excluded from cash and cash equivalents.

Mandatory reserve balances. Mandatory reserve
balances represent mandatory reserve assets which are not
available to finance the Bank’s day to day operations and
hence are not considered as part of cash and cash
equivalents for the purposes of the cash flow statement.

Sale and repurchase agreements. Sale and repurchase
agreements («repos») are treated as secured financing
transactions. Securities purchased under agreements to
resell («reverse repo») are recorded as loans and advances
to customers. The difference between sale and repurchase
price is treated as interest and accrued over the life of repo
agreements using the effective yield method.

Originated loans and advances and provisions for
loan impairment. Loans originated by the Bank by
providing money directly to the borrower or to a sub-
participation agent at draw downs, are categorised as
originated loans.

Originated loans and advances are recognised when
cash is advanced to borrowers. Initially, originated loans
and advances are recorded at cost, which is the fair value
of the consideration given, and subsequently are carried at
amortised cost less provision for loan impairment. Amorti-
sed cost is based on the fair value of cash consideration
given to originate those loans determinable by reference to
market prices at origination date.

Loans originated at interest rates different from market
rates are remeasured at origination to their fair value,
being future interest payments and principal repayment(s)
discounted at market interest rates for similar loans. The
difference between the fair value and the nominal value at
origination is credited or charged to the statement of
income as gains on origination of assets at rates above
market or losses on origination of assets at rates below

51



KpeauTa, LUCKOHTUPOBAHHbIE MO PbIHOYHLIM MPOLEHTHBIM
CTaBKaM, KOTOpble MPUMEHSIOTCA K NOJOOHbIM KpeanTam.
PasHuua mexay cnpaBeganBON CTOMMOCTbIO U HOMUHANBbHOM
CTOMMOCTbIO KpeanTa Ha MOMEHT ero BblAauu OTpaXaercs B
oTyeTe 0 MHAHCOBBIX pe3ynbTatax Kak JOXOf OT NpefocTaB-
NeHMs aKTUBOB MO CTaBKaM, KOTOPbIE NPEBLIWAOT PbIHOYHbIE
CTaBKMW, UNKU Kak yObITOK OT NpefoCTaBNeHUs aKTUBOB MO
CTaBKaM, KOTOPble HUXE PbIHOYHbIX CTAaBOK. B panbHeliwem
6anaHcoBas CTOMMOCTb TakUX KPeAUTOB KOPPEKTUPYETCS Ha
amopTU3auMio J0X0A0B/yObITKOB, BO3HUKAIOWMUX B MOMEHT
UX Bblja4u, U COOTBETCTBYIOIWMIA JOXOL YUUTbIBAeTCA Kak
NPOLEHTHbIN A0X04 B OTYeTe 0 UHAHCOBbLIX pe3ysbTatax C
npuMmeHeHnem metoaa 3heKTUBHON CTaBKU [LOXOAHOCTU.

Pe3epB Ha MOKpbITUE KPeLUTHOrO PUCKA, CBA3AHHOMO C
obecLieHeHeM KpeanuToB, CO3AAETCS B CyYasx, Koraa cylye-
CTBYET 06BEKTUBHOE CBUAETENLCTBO B NOJb3Y TOTO, YTO baHk
He CMOXeT MOJYYUTb CyMMbl 3a[,0KEHHOCTU B COOTBETCT-
BMM C NepBOHaYanbHbIMK ycnoBusamu gorosopa. Cymma pe-
3epBa — 3TO pasHuLA MexAy 6anaHcoBOW CTOUMOCTbIO
pacyeTHoil CyMMOM, KOTOpas MOXeT GbiTh BO3BpalleHa, pac-
CYNTAHHOW KaK TeKyllas CTOMMOCTb OXW[AEMbIX [AEHEXHbIX
NOTOKOB, BK/OYAs CyMMbl, KOTOpblE MOTYT GbITh MOMYYEHBI
no rapaHTUAM W 3anory, LUCKOHTUPOBAHHbIE HA OCHOBE
MPOLEHTHON CTaBKM MHCTPYMEHTA Ha MOMEHT ero BO3HUK-
HOBEHMUSA.

Pe3eps Ha obecleHeHMe KpeauTOB TAKXKe MOKPbIBaeT
yOBITKM B Tex Cly4asx, KOraa CyliecTsyeT 06beKTUBHOE CBU-
[eTeNbCTBO TOrO, YTO B KOMMOHEHTax KpefuTHOro noprde-
N5 N0 COCTOSHMIO HAa ATy 6anaHca MOryT CylwecTBoBaTh
yObITKU. Takue YOBbITKM PaccunTbIBAIOTCA HA OCHOBE JAaHHbIX
06 yObITKaxX N0 KaXAOMy KOMMOHEHTY B MPOLIbIX Nepruoaax,
KPeAMTHOrO PerTUHTa, KOTOPbIA Gbl1 MPUCBOEH 3aeMLiMKaM
1 OTpaXaeT TeKylyue 3KOHOMUYECKUE YCNIOBUS, B KOTOPbIX
paboTaloT 3aeMUWMKU.

Korpa Kpeput siBnsieTcs HEBO3BPATHbIM, OH CMMCbIBAET-
€S 3@ CYET COOTBETCTBYIOWErO pe3epBa Ha obecueHeHne
KpeauToB. Takue KpeauTbl CAUCHIBAKOTCA MOCAe TOFO, Kak
OynyT 3aBeplieHbl Bce HeobxofuMble OPUANYECKUE NPO-
Lenypbl U onpefeneHa cymma yoeITkoB. Bo3Bpar paHee cnu-
CaHHbIX CYMM Y4YWUTbIBAETCA B CTaTbe OTYETA O (HMHAHCOBBIX
pesynbTatax «Pe3epe Ha o6ecLieHeHne KPeaUTOBY.

Ecnu cymma pesepBsa Ha o6ecLieHeHne KpeanuToB yMeHb-
WaeTcs B pesynbrare CobbITUs, KOTOPOE NPOU3OLWO0 NOC/e
€ro co3fjaHus, Takoe YMeHblueHe pe3epBa yyuTbiBaeTCs B
cTaTbe 0TYeTa 0 (PMHAHCOBLIX pe3ynbTatax «Peseps Ha obec-
LIeHeHMe KPeanuToBY.

BaHK He y4yacTByeT B onepauusx npuobpeTeHus Kpepu-
TOB Y TPETbUX CTOPOH.

Jipyrue o6s3arenbCTBa, CBA3aHHbIE C KPEAUTOBAHUEM.
B xope o6biyHOM fesTensHocTu bavk 6epet Ha cebs apyrue
0053aTeNbCTBa, CBA3aHHbIE C KPEANUTOBAHMEM, BKIIOYAIOLLME
00653aTeNbCTBa N0 NPefoCTaBNEHUIO KPEAUTOB, akKKpeanuTu-
Bbl U rapaHTuu. B cnyyae ecnu ybbITKM cuMTaloTCA BEpOAT-
HbIMK, Ha Apyrue 0653aTenbCTBa, CBA3aHHbIE C KPEAUTOBa-
HUEM, HAuNCNAETCA CneluanbHblii peseps.

MpuobpeteHHble Bekcend. MpuobpeTeHHble Bekcens
BK/IOYAIOTCA B COCTAaB MHBECTULMOHHBIX LEHHbIX Gymar ans
JanbHeiwei NpoaaXn UNKU KpeauToB U aBaHCOB KAWEHTaM,
B 3aBUCUMOCTU OT UX MPUPOLbI, U B AanbHelillemM nepeote-
HUBAIOTCA U YYUTLIBAIOTCA B COOTBETCTBUU C YYETHOI Nonu-
TUKOI 151 3TUX KaTeropuii aKTUBOB.

WHBeCTUUMOHHDbIE LieHHble Bymaru Ana AanbHeiilweit
npoAaXKu. 31a KnaccubuKauusa BKIKYAET UHBECTULMOHHbIE
LieHHble ByMaru, KoTopble PYKOBOACTBO HAMEPEHO YAEPXKMBATh
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market. Subsequently, the carrying amount of such loans is
adjusted for amortization of the gains/losses on origi-
nation and the related income is recorded as interest
income within the statement of income using the effective
yield method.

A credit risk provision for loan impairment is estab-
lished if there is objective evidence that the Bank will not
be able to collect the amounts due according to original
contractual terms. The amount of the provision is the
difference between the carrying amount and estimated
recoverable amount, calculated as the present value of
expected cash flows, including amounts recoverable from
guarantees and collateral, discounted at the instrument’s
original effective interest rate.

The provision for loan impairment also covers losses
where there is objective evidence that probable losses are
present in components of the loan portfolio at the balance
sheet date. These have been estimated based upon
historical patterns of losses in each component, the credit
ratings assigned to the borrowers and reflect the current
economic environment in which the borrowers operate.

When a loan is uncollectable, it is written off against
the related provision for loan impairment. Such loans are
written off after all the necessary procedures have been
completed and the amount of the loss has been de-
termined. Subsequent recoveries of amounts previously
written off are credited to the provision for loan impair-
ment in the statement of income.

If the amount of the provision for loan impairment
subsequently decreases due to an event occurring after the
write-down, the release of the provision is credited to the
provision for loan impairment in the statement of income.

The Bank does not enter into transactions for pur-
chases of loans with third parties.

Other credit related commitments. In the normal
course of business, the Bank enters into other credit rela-
ted commitments including commitments to extend credits,
letters of credit and guarantees. Specific provisions are
recorded against other credit related commitments when
losses are considered probable.

Promissory notes purchased. Promissory notes
purchased are included in securities available-for-sale or in
loans and advances to customers, depending on their
substance and are recognised and subsequently remeasured
and accounted in accordance with the accounting policies
for these categories of assets.

Investment securities available-for-sale. This
classification includes investment securities which
Management intends to hold for an indefinite period of



B TEYeHWe HeonpeAeneHHoOro nepuoaa BpeMeHu U KoTopble
MOryT 6bITb NPOAAHbI ANs MOKPLITUS NOTPEOHOCTER NUKBU-
HOCTW WAW B CBA3W C U3MEHEHUAMMU MPOLEHTHBIX CTaBOK,
KypcoB obMeHa unu LEeH akumil. PyKOBOACTBO ocCyLiecTBAS-
€T COOTBETCTBYIOWYIO KNacCUPUKALNI0 MHBECTULMOHHBIX
LeHHbIX BymMar B MOMEHT UX NpUOOPeTEHUS.

IHBECTULUMOHHbIE LeHHble ByMarn aas AanbHenwei
NpoAaXv CHayana MpU3HaTCsA No NepBOHAYaNbHOWM CTOMMO-
cT1 (KoTopas BK/OYAET pacxofbl Ha NpoBejeHue onepa-
LK), a B fanbHellemM nNepeoLeHUBatTCsA No cnpaBeAnnBoil
CTOMMOCTM Ha OCHOBe CYLEeCTBYIOWMX LEeH NpefnoXKeHus.
CnpaBeannBas CTOMMOCTb HEKOTOPbIX MHBECTULMOHHbIX LiEH-
HblX Oymar Ans fanbHeiiwei Npoaaxu, Ans KOTOPbIX OTCYT-
CTBYIOT HE3aBUCUMbIE PbIHOYHbIE LieHbl, Gbla onpefeneHa
PYKOBOACTBOM MO UTOraM NocCiefHWUX COMNaWeHnin Mexay
HeCBs3aHHbIMKM CTOPOHAMM O MpoAa¥e A0AU COOCTBEHHOC-
T B KanuTane MHBECTUPOBAHHbIX KOMNAHUW, NyTeM yyeTa
LpYroii coOTBETCTBYIOWEN MH(OPMALMY, TAKO KaK AUCKOH-
TUPOBaHHblE JeHEeXHble NOTOKN U DUHAHCOBbIE lAHHblE UH-
BECTMPOBAHHbIX KOMNAHWIA, @ TaKXe Mo pe3ynsratam npume-
HEHWA ApYrux MeTofuK OLeHKW. Peann3oBaHHble U Hepea-
JIM30BaHHble NPUOLITU 1 YOBITKY, KOTOPbIE ABAAIOTCS pe3yib-
TaTOM W3MEHeHMs CMpaBeainBOM CTOMMOCTU WHBECTULMOH-
HbIX LieHHbIX Oymar ans fanbHeiilwei npofaxu, oTpaxaroT-
cA B oT4eTe 0 (MHAHCOBbIX pe3yibTatax B TOM NepUOAE, B
KOTOPOM OHM BO3HMKAMW. [POLEHTHBI AOXOA, MOAYYEHHbIN
MO UHBECTULMOHHBIM LEeHHbIM Bymaram ans ganbHeiiwen
NPOAaXu, BKNOYAETCA B OTYET 0 (DMHAHCOBbIX pe3ynbTatax
KaK MPOLEHTHbI JOXOA OT MHBECTULMOHHBIX LIEHHBIX Gymar
AAA fanbHeliwen npofaxu. MonyyeHHsle AMBUAEHAbI BKIO-
yaloTcA B COCTaB [JOXOMO0B OT [UBUAEHAOB B OTYeTe O (u-
HaHCOBbIX pe3ysbTaTax.

MocKonbKy PbIHKY LeHHbIX GyMar Npucyll, puck, cBs3aH-
HblIl C BbINOJIHEHWEM PACYETOB, BCE C/ly4au npuobpeTeHus
W NPOAAXKM LIEHHBIX GyMar no AoroBopaM «0ObIYHOTOY» Npu-
00peTeHus 1 NPOfJaXKU yYUTbIBAIOTCA Ha AaTy nepefayun cob-
CTBEHHOCTM Ha 3T LieHHble Gymaru. [loroBopa «06bIYHOrO»
npuobpeTeHns M NpoAaxu NpefcTaBasioT coboii cornale-
HUS, NPefycMaTpuBalOLME NOCTABKY LieHHbIX Oymar B Teye-
HWe Nepuoa, ONpefeNeHHOro 3aKoHOAaTeNbCTBOM MK Tpa-
OMLMAMU pbIHKA.

MomelteHus, ycoBepLIeHCTBOBAHUA apeH[0BaHHOIO
umylecTsa U obopyposaHue. MomelieHus, ycoBeplieH-
CTBOBaHWA apeHA0BAHHOrO MMYLLECTBA U 000pYAOBaHME,
npuobpeteHHble B 2001 1 2002 rofax, y4uTbIBalOTCA NO nep-
BOHa4a/ibHOM CTOMMOCTU 3@ MUHYCOM HAaKOMIEHHOWM aMopTu-
3auMu u pesepsa Ha obecleHeHune, ecnu Heobxoaumo. MMo-
MeLleHus, yCoBepLIEHCTBOBAHMA apeHJ0BaHHOIO 1MyLLeCTBa
n o6opynosaHue, npuobpeTeHHble Ao 31 aekabps 2000 roga,
Y4TeHbl N0 NepPBOHAYaNbHOM CTOMMOCTH, TPAHCHOPMUPOBAH-
HOI 0 3KBUBAJEHTA NOKYNaTeNbHO CNOCOGHOCTU YKpauH-
CKOIi rpUBHbI MO COCTOSHMIO Ha 31 pgekabps 2000 ropa, 3a
MWHYCOM HaKOMJIEHHON aMopTHU3aL MM 1 pe3epBa Ha obeclie-
HeHue, ecnu HeoOXofMMo. B cnyyasx, korga 6anaHcosas
CTOMMOCTb aKTMBA MPEBLILAET €r0 CyMMY OXMWLAEMOro BO3-
MelleHNs, OHa CNKUCbIBAeTCA A0 TaKOM CyMMbl OXUAAeMoro
BO3MeLLeHNs, @ pPa3HNLLA BK/TIOYAETCA B OTYET O (PUHAHCOBbIX
pe3ynbratax. Cymma 0uAaaemoro Bo3meleHUA akTuBa —
3TO €ro 4YMUCTasa LeHa NpofaXu Uan CTOMMOCTb UCMNOb30Ba-
HUA, B 3aBUCUMOCTMN OT TOTO, KaKas W3 HUX Bbllle.

[loxonpl 1 y6bITKM B pe3ynbTate BbiObITUS NOMELEHNI,
YCOBEPLIEHCTBOBAHUI apeHA0BAHHOIO MMyLLECTBA N 060py-
[OBaHWs ONpefenstoTcs Ha 0CHOBe UX 6anaHcoBoOl CTOMMO-
CTU U Y4YUTHIBAIOTCA NpU onpejeneHuu npubbinm. Pacxopsl
Ha PEMOHT U TeXHWYecKoe 00CNYKMBAHME OTHOCATCA HA
pacxofbl N0 Mepe UX OCyLLeCTBAEHMA.

time, that may be sold in response to needs for liquidity or
changes in interest rates, exchange rates or equity prices.
Management determines the appropriate classification of
its investment securities at the time of purchase.

Investment securities available-for-sale are initially
recognised at cost (which includes transaction costs) and
subsequently remeasured to fair value based on quoted bid
prices. Certain investments available-for-sale for which
there is no available external independent quotation have
been fair valued by Management on the basis of results of
recent sales of equity interests in the investees between
unrelated third parties, consideration of other relevant
information such as discounted cash flows and financial
data of the investees and application of other valuation
methodologies. Realised and unrealised gains and losses
arising from changes in the fair value of investment
securities available-for-sale are included in the statement
of income in the period in which they arise. Interest
earned on investment securities available-for-sale is
reflected in the statement of income as interest income on
investment securities available-for-sale. Dividends received
are included in other income within the statement of
income.

Because of the inherent settlement risk of the
securities market, security purchases and sales under
‘regular way’ contracts are recorded on the date that
ownership is transferred. ‘Regular way’ contracts are
contracts that require delivery of the securities within the
time frame generally established by regulation or
convention in the market place concerned.

Premises, leasehold improvements and equipment.
Premises, leasehold improvements and equipment acquired
in 2001 and 2002 are stated at cost less accumulated
depreciation and provision for impairment, where required.
Premises, leasehold improvements and equipment acquired
prior to 31 December 2000 are stated at cost, restated to
the equivalent of purchasing power of the Ukrainian
hryvnia at 31 December 2000 less accumulated
depreciation and provision for impairment, where required.
Where the carrying amount of an asset is greater than its
estimated recoverable amount, it is written down to its
recoverable amount and the difference is charged to the
statement of income. The estimated recoverable amount is
the higher of an asset’s net selling price or its value in use.

Gains and losses on disposal of premises, leasehold
improvements and equipment are determined by reference
to their carrying amount and are taken into account in
determining profit. Repairs and maintenance are charged
to the statement of income when the expenditure is
incurred.
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AmopTu3auua. AMopTU3aLMA PACCYMTBIBAETCA MO JiU-
HEMHOMY MeTody B TEYeHMEe CPOKa IKCMyaTauuu akTMBOB
crefyolmm 06pasom:

MomeleHuns 20 net
Me6enb n 06opynosaHue 5 net
TpaHcnopTHble cpencTBa 5 net
YcoBepLleHCTBOBaHMUS B Teuenune

dPEHAO0BAHHOIO MmyullecTea CpOKa apeHpbl

OnepaTuBHasA apeHAa. B cnyyasx, koraa baHk BbicTyna-
eT apeHjatopoM, oblas cymma naarexen no AoroBopam
OnepaTuBHON apeHAbl BKIOYAETCA UM B OTYET O (PUHAHCO-
BbIX pe3y/ibTatax paBHbIMM YaCTAMU B TeYEHNE CPOKA apeHAbl.

B cnyuae npekpauieHus AeicTBuUA [OroBopa onepartus-
HOil apeHfbl ;O OKOHYaHMA CPOKA apeHAbl, No6ol nnartex,
KOTOpbIit HEOOGXOAUMO YNNaTUTL apeHAofaTenNio B BUAE
wrpada, BKNOYAETCA B PaCXOAbl B TOM NEPUOJE, B KOTOPOM
npeKpaTUNochL feiicTBMe apeH[HOro [0roBopa.

MpuBneyeHHble cpeacTBa. [IpuBneyeHHble cpeacTea
CHayana npu3HaloTCA No NepBOHaYaNbHOK CTOMMOCTH, KOTO-
pas npefcTaBnser coboil oXon OT UX nonyyeHus (cnpasep-
nnBaa CTOMMOCTb I'IOJ'I_\/HEHHOVI CyMMbI), 3a BblYETOM pacxo-
[0B, NOHECEHHBIX Ha NpoBefieHne onepauun. B panbHeiwem
npuBfeYeHHble CpefCcTBa OTPAXAOTCA MO aMOPTU3UPOBAH-
HOM CTOMMOCTH, N ﬂ}06aﬂ pa3HuLa Mexay YMCTbiMi nocTyn-
NEHWUAMU N CTOUMOCTbIO MOralleHNa OTpaXaeTca B OTYeTe 0
(hMHaHCOBbIX pe3ynbTatax B TeYeHWe nepuofa KpeAnToBaHUSA
no metody 3thheKTUBHON CTaBKMU JOXOAHOCTY.

CpenCTBa, npueneyeHHble NO NPOLEHTHbIM CTaBKaM, OT-
JM4arolnmMca OT pblHOYHbBIX CTaBOK, NepecyuTbiBaOTCA Mo
CnpaBefiMBONA CTOMMOCTU B MOMEHT UX moayyeHus. pu
3TOM CnpaBefuBas CTOMMOCTb NpefcTaBnser coboi Gyay-
luiMe NpoLeHTHble nnaTeXxun n noraweHune OCHOBHOIA CYyMMbl
[onra, AMCKOHTUPOBAHHbIE MO PbIHOYHLIM MPOLEHTHbIM CTaB-
KaM, KOTOpblE MPUMEHSAIOTCA K NOLOGHbIM MPUBNEYEHHBIM
cpepcTBam. PasHuua mexnay CnpaBefnnBoi CTOMMOCTbBIO U
HOMUHANbHOM CTOMMOCTbIO NpuBNEYEHHbIX CPEACTB HA MOMEHT
UX MOMYYEHNs OTPAXKAeTCA B OTYETE O (PUHAHCOBLIX Pe3y/b-
TaTax KaK JOX0f, Npu BOSHUKHOBEHWM 06513aTeNbCTB N0 CTaB-
KaM, KOTOpbIe HUKE PbIHOYHBIX, UM KaK YObITOK NpU BO3HUK-
HOBEHUM 0653aTeNbCTB MO CTaBKaM, KOTOpble npeBbillaoT
pbIHOYHbIE CTaBKW. B fanbHeliwem 6anaHcoBas cTOMMOCTb Ta-
KMX NpUBNEYEHHbIX CPECTB KOPPEKTUPYETCA Ha aMopTu3a-
{110 LOXOA0B/YObITKOB, BO3HUKAIOLMX B MOMEHT UX NoJyYe-
HUS, N COOTBETCTBYIOLME PACXOAbI BKIIOYAKOTCA KaK NPOLEHT-
Hbl€ pacxoibl B COCTaB 0T4eTa O CbVIHaHCOBbIX pe3ynbratax
C NpuUMeHeHneM MeTofa 3 eKTUBHO CTaBKW [LOXOAHOCTU.

BblKynneHHble cO6CTBEHHbIE aKUMU. B cydae, koraa
BaHk nokynaeT co6CTBEHHbIE aKLMK, CTOMMOCTb NpuobpeTe-
HUS 3TUX aKLMI, BKIOYAA Nt06bIe CBA3aHHbIE C HUMM A0MOS-
HUTeNbHble BHEWHWe pacxonbl 33 MUHYCOM PacxXxofoB Ha
npubbIb, BbIYUTAIOTCA U3 00OLEN CyMMbl COOCTBEHHOrO Ka-
nutana baHka v nokasbiBalOTCA KaK BbIKYNIEHHbIe COO-
CTBEHHbIE aKLMK O MOMEHTA MX aHHYNMPOBAHWUA UKW pea-
nusauuu. lpu pansHenwein peannmsaunm uau NOBTOPHOM
IMUCCUM TaKUX aKUMii Kakas-nMbo cyMMa, noflyyeHHas 3a
HUX, BK/lOYaeTcs B COGCTBEHHbIN KanuTan baHka.

NuBupeHabl. IuBuaeHbI NOKA3bIBAOTCS B COCTaBe
COGCTBEHHOTO Kanutana B nNepuoae, B KOTOPOM OHU Gblin
o6bsBaeHbl. JuBuAaeHAb, 06bABAEHHbIE NOCAE OTYETHOM
patel, onucsiBatotcs B Mpumeyanun «CobbiTus nocne aatl
GanaHca». Pacnpegeneque npuGbinu u ee UCNonb30BaHUe
ApyrumM 06pa3oM OCyLeCTBASETCS Ha OCHOBE GyxranTepckon
0TYeTHOCTU BaHKa, COCTaBNEHHON MO YKPaUHCKUM MpaBu-
nam. B yKpauHCKOM 3aKOHOfATENbCTBE OCHOBOII pacnpepe-
NeHus onpepeneHa HepacnpefenexHas npuobine.
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Depreciation. Depreciation is applied on a straight-line
basis over the estimated useful lives of the assets as
follows:

Premises 20 years
Furniture and equipment 5 years
Motor vehicles 5 years
Leasehold Over the term
improvements of the lease

Operating leases. Where the Bank is the lessee, the
total payments made under operating leases are charged by
the lessee to the statement of income on a straight-line
basis over the period of the lease.

When an operating lease is terminated before the lease
period has expired, any payment required to be made to the
lessor by way of penalty is recognised as an expense in the
period in which termination takes place.

Borrowings. Borrowings received are recognised ini-
tially at ‘cost’, being their issue proceeds (fair value of
consideration given) net of transaction costs incurred.
Subsequently, borrowings are stated at amortised cost and
any difference between net proceeds and the redemption
value is recognised in the statement of income over the
period of the borrowings using the effective yield method.

Borrowing originated at interest rates different from
market rates are remeasured at origination to their fair
value, being future interest payments and principal
repayment(s) discounted at market interest rates for similar
borrowings. The difference between the fair value and the
nominal value at origination is credited or charged to the
statement of income as gains on origination of liabilities
at rates below market or losses on origination of liabilities
at rates above market. Subsequently, the carrying amount
of such borrowings is adjusted for amortisation of the
gains/losses on origination and the related expense is
recorded as interest expense within the statement of
income using the effective yield method.

Treasury shares. Where the Bank purchases the Bank's
equity share capital, the consideration paid including any
attributable incremental external costs net of income taxes
is deducted from total shareholders” equity as treasury
shares until they are cancelled or disposed of. Where such
shares are subsequently disposed or reissued, any con-
sideration received is included in shareholders’ equity.

Dividends. Dividends are recorded in equity in the
period in which they are declared. Dividends declared after
the balance sheet date are disclosed in the subsequent
events note. The statutory accounting reports of the Bank
are the basis for profit distribution and other appro-
priations. Ukrainian legislation defines the basis for
distribution as the retained earnings.



Hanoru Ha npubbINb. B faHHO GUHAHCOBOI OTYETHO-
CTU CyMMbl Hanoroo6N0XKeHUs NoKasaHbl B COOTBETCTBUM C
LeiCTBYIOWMM 3aKOHOLATeNbCTBOM YKkpauHbl. Pacxogsl no
Hanory Ha npubbinb B 0TYETe 0 PUHAHCOBbIX pe3ynbTaTax 3a
rOf COCTOAT U3 TEKYLWMUX OTYUCNEHUIA U U3MEHEHUI CYMMbl
OTCPOYEHHbIX HanoroB. TekylMe Hanoru paccYUTLIBAIOTCA Ha
OCHOBE 0XMAAeMOl Hanoroobnaraemoi npuoLIYU 3a rog ¢
NpUMEHEHUEeM CTaBKW HaNoroobnoxeHus, feicTBytoleil Ha
Aaty 6anaHca. Hanoru, kpome Hanora Ha npu6blib, NoKasa-
Hbl KaK KOMMOHEHT OnepaLuoHHbIX PaCXOL0B.

OTCpOYEHHBI Hanor Ha NPUOLINL PacCcuUTLIBAETCA MO
MeToAy 6anaHcoBbIX 0673aTeNbCTB OTHOCUTENBHO BCEX Bpe-
MEHHbIX Pa3HML, BO3HMUKAIOWMX Mex Ay HanoroBoi 6asoi ak-
TWBOB U 0653aTeNbCTB U UX GANAHCOBOI CTOMMOCTbIO ANS
uene uHaHCoBOM oT4eTHOCTU. OTCpPOYEHHble Hanorosble
aKTMBbI YYMUTHIBAIOTCA TOJBKO B TOW CTEMEHU, B KOTOPOIA Cy-
LLeCTBYET YBEPEHHOCTb B TOM, Y4TO B HanuuumM byaeT Hanoro-
obnaraemas npubbINb, OTHOCUTENLHO KOTOPOI MOXHO OyaeT
peann3oBaTb BpeMeHHble pa3HuLbl. OTCpoYeHHble Hanoro-
Bble aKTMBbI 1 0053aTeNbCTBA PACCUUTBLIBAIOTCA MO CTaBKe
Hanora, KOTopas J0/KHA NPUMEHATLCA B TOM nepuofe, B
KOTOpOM GyfeT peanu3oBaH aKTUB WM OCYLLECTBAEH pacyeT
no 06s3aTenbCTBaM, Ha OCHOBe CTaBOK Hanoros, KOTopble
NPUMEHAANCH MU AOMKHBI BYAYT NPUMEHATLCA Ha AaTy CO-
cTaBieHns GanaHca.

MpusHaHue poxopnoB U pacxoaos. [poLeHTHbIe [0X0-
Abl ¥ Pacxofibl NPU3HAIOTCA B OTYeTE O (UHAHCOBbIX pe3yib-
TaTax s BCeX NPOLEHTHbIX MHCTPYMEHTOB MO MPUHLMMY Ha-
4yncneHna ¢ npumeHeHnem metofa 3P@eKTUBHON CTaBKK AO-
XOAHOCTU Ha OCHOBE (aKTUYECKNX LieH npuobpeTeHus. Mpo-
LeHTHBbI [OXOA BKNOYAET KYyMOHbI, MONYYEHHbIE MO LLEHHbIM
Gymaram ¢ MKCUPOBAHHLIM CPOKOM MOraleHus, U Hayuc-
JIEHHbI JUCKOHT M NPEMUIO MO BEKCENAM U MPOYUM AUCKOHT-
HbIM MHCTPyMeHTaM. Koraa KpeauTbl CTaHOBATCA COMHUTENb-
HbIMW C TOYKM 3pEHUA UX BO3BPATa, OHW YMEHbLIAKTCA A0
CYMMbl BO3MELLEHUS, @ NPOLLEHTHBI [OXOA B fanbHelllem
NPU3HAETCA Ha OCHOBE CTABKM, MPUMEHAEMON ANA AUCKOH-
TMPOBaHUA GYAYLNX AEHEKHbIX MOTOKOB C LENblo onpefe-
JIEHNS CYMMbl BO3MelLeHUs.

Bbinnathl, KOMUCCUOHHbIE U [pyrie AOXOAbl U PacXOfbl
NPU3HAIOTCH, B OCHOBHOM, MO MPUHLMUNY HAYUCNEHUA B MO-
MEHT, KOrfia npefocTaBnseTcs ycayra. Boinnartel n Komuccu-
OHHblE, yniaynBaemble B pe3ynsraTe NeperoBOpoB MK yya-
CTMA B NeperoBopax O NPOBEAEHNN onepaunuu Ans TpeTbeil
CTOPOHbI (Hanpumep, NpuobpeTeHNe aKLUit UAN APYrUX LieH-
HbIX GyMar), oTpaxaloTcs nocne 3aBeplleHns YKa3aHHOI
onepayuu.

Mepecuer nHocTpaHHow BantoTbl. Onepauun B UHOCT-
paHHoIt BantoTe YYUTBHIBAIOTCA MO KypCy, CyLiecTBOBaBLIEMY
Ha paty onepauuun. KypcoBble pasHuLibl, KOTOpblE ABAAIOTCA
pe3ynbTaToM pacyeToB Mo onepauusaM B MHOCTPAHHOM Basto-
Te, BKJIOYAIOTCA B OTYET O (hMHAHCOBbLIX pe3y/bTatax no Kyp-
Cy, [eiiCTBOBABLUEMY Ha TOT [ieHb.

MoHeTapHble aKTUBbI U 0673aTeNbCTBA, AEHOMUHUPOBAH-
Hble B WHOCTPAHHOI BantoTe, NEPECYUTHIBAKOTCA B YKPaUH-
CKMe TpuBHbI N0 oduumMansHomMy obmeHHoMy Kypcy HBY Ha
pary 6anatca. Mpubbinb U yOBITKM OT KYpPCOBbIX PasHuL, KO-
TOpble ABNAIOTCA Pe3ynbTaToM nepecyera CTOMMOCTU aKTu-
BOB U 0653aTeNbCTB, OTPAXKAloTCA B OTYeTE O PUHAHCOBBIX
pesynbTatax Kak JOXOAbl MUHYC YObITKM OT NEPEOLEHKN NHO-
CTpaHHoit BantoThl. Mo coctosHuio Ha 31 gekabps 2002 ropa
OCHOBHbIE KypCbl 06MeHa, MCMOoNb30BaBLLMECs ANS Nepecye-
Ta CyMM B MHOCTPaHHOWN BasioTe, GbIAN ClepyoLUMU:

Income taxes. Taxation has been provided for in the
financial statements in accordance with Ukrainian
legislation currently in force. The income tax charge in the
statement of income for the year comprises current tax and
changes in deferred tax. Current tax is calculated on the
basis of the expected taxable profit for the year, using the
tax rates enacted at the balance sheet date. Taxes, other
than on income, are recorded within operating expenses.

Deferred income tax is provided, using the balance
sheet liability method, for all temporary differences arising
between the tax basis of assets and liabilities and their
carrying values for financial reporting purposes. Deferred
tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which
the temporary differences can be utilised. Deferred tax
assets and liabilities are measured at tax rates that are
expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates that have been
enacted or substantively enacted at the balance sheet date.

Income and expense recognition. Interest income and
expense are recognised in the statement of income for all
interest bearing instruments on an accrual basis using the
effective yield method based on the actual purchase price.
Interest income includes coupons earned on fixed income
securities and accrued discount and premium on promissory
notes and other discounted instruments. When loans
become doubtful of collection, they are written down to
their recoverable amounts and interest income is thereafter
recognised based on the rate of interest that was used to
discount the future cash flows for the purpose of measu-
ring the recoverable amount.

Fees, commissions and other income and expense items
are generally recorded on an accrual basis when the service
has been provided. Commissions and fees arising from
negotiating, or participating in the negotiation of a
transaction for a third party, such as the acquisition of
shares or other securities, are recorded on completion of
the underlying transaction.

Foreign currency translation. Transactions de-
nominated in foreign currency are recorded at the ex-
change rate ruling on the transaction date. Exchange
differences resulting from the settlement of transactions
denominated in foreign currency are included in the
statement of income using the exchange rate ruling on
that date.

Monetary assets and liabilities denominated in foreign
currency are translated into Ukrainian hryvnias at the
official exchange rate of the NBU at the balance sheet
date. Foreign currency gains less losses arising from the
translation of assets and liabilities are reflected in the
statement of income as foreign exchange translation gains
less losses. As at 31 December 2002 the principal rates of
exchange used for translating foreign currency balances
were:

31 pekabps 2002 roga, 31 pekabps 2001 ropaa,

31 December 2002, 31 December 2001,

rpuBeH rpuBeH UAH UAH
1 ponnap CLUA 5,332400 5,298500 1 USD 5.332400 5.298500
1 eBpo 5532898 4,669568 1 EUR 5.532898 4.669568
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OTHOCUTENbHO KOHBEpTaLUW FPUBHbI B fpyrue BatoThl
CYLLECTBYIOT OrpaHUYeHuns U cuctema KoHTpons. B Hactos-
lyee BpPeMs yKpaMHCKas rpUBHA He ABNSETCH KOHBepTUpye-
MOV BaNoTOM 3a npefenamu YkpauHbl.

Onepauuu f0BEpPUTENIbHOIO YnpaBieHUA. AKTUBbI U
006s3aTenbCTBa, KOTOpbIMKU BaHK Bnajeet oT CBOero UMeHH,
HO 33 CYEeT TPeTbUX CTOPOH, 0TOGpaXawTca BHe GanaHca.
KoMUCCUOHHbIE, NONYYEHHbIE OT TaKON AeATeNbHOCTU, 0TO-
GpaeHbl B OTYETE O (DMHAHCOBLIX Pe3y/bTaTax Kak [OXOAbl
OT BbIMJAT U KOMUCCUOHHBIX.

B3aumo3sauetbl. B3aumosauer (bVlHaHCOBbIX aKTUBOB U
00653aTe/bCTB C DaNbHENWNM BKIOYEHNEM B 6anaHc ToNbKO
UX 4ncTon CYMMbl MOXET OCYWEeCTBNATbCA NNWb B Ciy4ae
Hannyua topuanyeckn yCTaHOBNEHHOrO npasa B3anMo3aye-
Ta MPU3HAHHbLIX CYyMM, KOrja CylecTByeT HamepeHune npose-
CTW pacyeT Ha OCHoOBe yncTon CYyMMbl U OQHOBPEMEHHO
peanu3oBaTb aKTUB U paccynTaTbCa no ob6s3arenbCTBAM.

Yuet BauAHuA runepuHdnayuu. o 2001 roga B Ykpa-
1He Habnofanca [OBOALHO BbICOKMIA YPOBEHb MHMAALMN.

B cootsetctBuu ¢ MCBY 29 KoppeKT1poBKM 1 TpaHcdhop-
MaLus, OCylecTBNeHHble ANs o6ecneyeHns COOTBETCTBUS
MC®O0, BktoyatoT TpaHChOpMaLMIO C LEebio yyeTa U3MeHe-
HUI 06LLei NOKyNaTeNbHOW CNOCOBHOCTU YKPAUHCKOM rpuB-
Hbl. MCBY 29 Tpebyet, 4T06bl (PMHAHCOBAs OTYETHOCTD, NOJA-
rOTOB/IEHHAsH B BaJIlOTE CTPaHbl, rae HaboAAeTCa TUNepUH-
hnauna, npefcTaBaAnach B efMHNULE U3MEPEHUA, TeKyLyel
Ha faTy cocTaBfeHus GanaHca. B cTaHpapTe ykasaHo, uTo
OTpakaTb pe3ynbTaTbl AeATeNbHOCTU U (PUHAHCOBOE COCTO-
sHUe B MeCTHOW BanioTe 6e3 TpaHchopMauuu Helenecoob-
pa3Ho, MOCKOMbKY JAeHbrW TepsAIT NOKyNaTeNbHylo Cnocob-
HOCTb C TaKOW CKOPOCTbIO, YTO CPaBHEHME CYMM onepauui
U Apyrux coObITWIl, UMEBLIUX MECTO B PasHoe BpeMs faxe
B pamMKax OJHOr0 OTYETHOr0 Mepuofa, MOXET BBECTU B 3a-
GnyxaeHue.

B cootBetctBuu ¢ MCBY 29, ecnn 3KoHOMMKA nepecTa-
eT 6biTb rUNepUHOAALUMOHHON M NPEeANpPUATUE HE AOMKHO
rOTOBUTb U NPEACTaBAATb CBOK (PUHAHCOBYI OTYETHOCTb MO
MCBY 29, 0OHO BOMKHO MCMONBb30BATh CYyMMbI, BbIPAXKEHHbIE
B e[JVHNLE U3MEPEHNUS, TEKYLLEN HA KOHEL, NpefblayLiero oT-
YETHOTO MEepuoAa, Kak OCHOBY A onpedeneHus 6anaHco-
BOV CTOMMOCTM B (DMHAHCOBOI OTYETHOCTYU 3a NocnepyioLme
nepuopbl. HemoHeTapHble CTaTby, NOABAAOIWMECA B Nepuos,
rMnepuHGNALMK, JONKHLI TPAHCHOPMUPOBATLCA B COOTBET-
CTBMM C NOKYNATe/bHOM CNOCOBHOCTbIO TPUBHbI MO COCTOS-
HUI0 Ha KOHEL, 0TYETHOro nepuopa.

[laHHas TpaHchopmauuma Gbina npoBeAeHa nyTeM UHAEK-
cauuu CyMM B UCTOPUYECKOM yyeTe Ha u3MeHeHue obuiero
MHAeKca LeH fo 31 aekabps 2000 roaa.

MoHeTapHble aKTUBbI U 06513aTebCTBA HE TPaHChOpPMU-
pOBaNNUCh, MOCKONbKY OHU YK€ BbIpayKeHbl B MOHETApHOM
enuHULe, Tekylweil Ha 31 aekabps 2002 roga. HemoHeTap-
Hble aKTUBbI 1 06s3aTenbcTBa (CTaTbl, He BbipAXKeHHblE B
MOHeTapHoOW efnHuLe, Tekylieit Ha 31 gekabps 2002 roga)
TpaHCHOPMUPOBaHbI NyTEM MPUMEHEHNUS COOTBETCTBYIOLLETO
ko3t duumeHTa nepepacyeta. BanaHuwe uHpnaumm Ha yuc-
Tyl0 MOHeTapHyto no3uumio baHka B 2000 ropy 1 npepbiay-
e roAa BKIIYEHO B HepacrnpepeneHHylo npubbiib Kak
MOHETApHbIi 10X0[ WU YOBITOK.

MNomelueHuns, ycoBepLIeHCTBOBAHUA aPEHA0BAHHOMO UMY-
wectea U obopynoBaHue, npuobpeTeHHble fo 31 fekabps
2000 rofia, GbiIM NPOMHAEKCUPOBAHbI HA U3MEHEHMe 06LLero
MHAEKCA LeH ¢ Aatbl npuobpetenus. Mpu NpUMEHEHUN UH-
LeKcauuu 6bi1a NpoBefieHa OLEeHKa BO3MOXHOTo obecLieHe-
HUA U CHWXEeHUs GaNnaHCoOBOW CTOMMOCTM TaKUX AaKTUBOB W,
npu Heo6XoAMMOCTHU, UX CTOMMOCTb Gblla YMEHbLEHA [0
YPOBHA CTOMMOCTM BO3MELLEHNUS.
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Exchange restrictions and controls exist relating to
converting Ukrainian hryvnia into other currencies. At
present, Ukrainian hryvnia is not a convertible currency
outside Ukraine.

Fiduciary assets. Assets and liabilities held by the
Bank in its own name, but for the account of third parties,
are reported off balance sheet. Commissions received from
such business are shown in fee and commission income
within the statement of income.

Offsetting. Financial assets and liabilities are offset
and the net amount reported in the balance sheet only
when there is a legally enforceable right to offset the
recognised amounts, and there is an intention to either
settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Accounting for the effects of hyperinflation. Prior to
2001 Ukraine experienced a relatively high level of
inflation.

In accordance with IAS 29, adjustments and
reclassifications made for the purposes of IFRS
presentation include the restatement for changes in the
general purchasing power of the Ukrainian hryvnia. IAS 29
requires that the financial statements prepared in the
currency of a hyperinflationary economy be stated in terms
of the measuring unit current at the balance sheet date.
IAS indicates that reporting operating results and financial
position in the local currency without restatement is not
useful because money loses purchasing power at such a
rate that the comparison of amounts from transactions and
other events that have occurred at different times, even
within the same accounting period, is misleading.

In accordance with IAS 29, when an economy ceases to
be hyperinflationary and an enterprise is not required to
prepare and present financial statements in accordance
with IAS 29, it should treat the amounts expressed in the
measuring unit current at the end of the previous reporting
period as the basis for the carrying amounts in its
subsequent financial statements. Those non-monetary
items that arise in the periods of hyperinflation need to be
restated in terms of the purchasing power of Ukrainian
hryvnia at the end of the reporting period.

This restatement was prepared by indexing the
historical balances by changes in the general price index
up to 31 December 2000.

Monetary assets and liabilities are not restated because
they are already expressed in terms of the monetary unit
current at the year end. Non-monetary assets and liabilities
(items which are not expressed in terms of the monetary
unit current at the year end) are restated by applying the
relevant conversion factor. The effect of inflation on the
Bank’s net monetary position in 2000 and prior years is
included in retained earnings as a monetary gain or loss.

Premises, leasehold improvements and equipment
purchased prior to 31 December 2000 have been indexed by
the change in the general price index from the date of
purchase. Where indexation is applied, an assessment has
been made of the potential impairment and diminution in
the carrying value of these assets and, where applicable,
such assets have been reduced to their recoverable
amounts.



KomnoHeHTbl cOGCTBEHHOMO KanuTana, Kotopbie cdop-
Muposanuch [o 31 gekabps 2000 ropa, GbiM NpouHaEKCH-
pOBaHbl Ha M3MeHeHWe 06UIero MHAEKCa LieH C Npuebnusn-
TeNbHOM [aThl OMepauuu, KoTopas npuBena K U3MeHeHUo
CYMMbl COBCTBEHHOrO KanuTana.

Pe3epBbl. Pe3epBbl npu3HatoTca Toraa, Koraa bank nme-
eT TeKyluee OPULMYECKOE WU KOHCTPYKTUBHOE 0653aTeNb-
CTBO B pe3y/bTaTe MpoLWbiX COOBITHIA, CYLLECTBYET BEPOAT-
HOCTb, YTO 1A MOraleHus Takoro o06s3atenbcTBa noTpedy-
€TCsA OTTOK PecypcoB, KOTOpPble NpeyCMaTpUBaloT IKOHOMU-
YecKue BbITOAbl, @ CyMMy 3TOro 063aTeNbCTBA MOXHO pac-
CYMTATb C [I0CTAaTOYHOMN CTENEHbIO TOYHOCTMU.

MeHcuoHHbIe pacxopbl. baHK ocylecTBASET B3HOCHI B
rOCYAAPCTBEHHbIN NEHCUOHHBIN QOHA, HOHA CTPaxoBaHUS U
(hOHA 3aHATOCTU OT UMEHU CBOUX COTPYAHUKOB. B3HOCHI
baHKka B neHCUOHHBIN (oH cocTaBnaoT 32% oT oHaa 3a-
paboTHOM NnaTbl COTPYAHUKOB (HO He bonee yem 704 rpus-
Hbl Ha OJHOrO COTPYAHWKA B MeCAL) W OTHOCATCA Ha pacxo-
Obl MO Mepe uUx ocywecTsaeHus. MeHCMOHHbIe pacxopbl
BKJ/II0YAIOTCA B CTaTblo «Pacxoppl, CBA3aHHblE C NEPCOHANOM»
B OTYeTe 0 (DMHAHCOBBIX pe3ysbTaTax.

5. leHeXKHble CPeACTBA U UX IKBUBANIEHTDI
U 06sA3aTenbHbIN peseps

Components of equity brought forward from 31 Decem-
ber 2000 have been indexed by the change in the general
price index from the approximate date of transactions
resulting in movement in equity.

Provisions. Provisions are recorded when the Bank has
a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the
obligation can be made.

Pension costs. The Bank contributes to Ukrainian State
pension scheme, social insurance and employment funds in
respect of its employees. The Bank’s pension scheme
contributions amount to 32% of employees” gross salaries
up to a maximum of UAH 704 per employee per month, and
are expensed as incurred. Pension costs are included in the
staff costs line item in the statement of income.

5. Cash and Cash Equivalents and Mandatory
Reserve Balances

TbIC. TPH thous. UAH
2002 2001

[leHexHble cpeacTBa B Kacce 28 388 14 885

Cash on hand

OcraTok Ha cyete B HBY 47 982 73 955

Balance with the NBU

KoppecnoHfeHTCKMe cyeta u [eno3unTbl «OBEPHANT» B Apyrux GaHKax

Correspondent accounts and overnight placements with other banks

m cTpaHbl 03CP 1262 1431
OECD countries

m YKkpanHa 1327 1198
Ukraine

W [pyrue cTpaHsl 870 =
Other countries

Bcero feHexHbIX CPefcTB U UX IKBUBANIEHTOB M 0653aTeNbHOro pesepea 79 829 91 469

Total cash and cash equivalents and mandatory reserve balances

B 2002 romy cymma 0653aTeNbHOr0 pe3epBa PaccymThi-
BAETCA Kak npocTas cpefHsas B TeyeHue mecaua (8 2001 ro-
ay — 1 mecAl) 1 JOMKHA YAEPKWUBATbCA HA ypoBHe 0T 0 o
12 npoueHToB (B 2001 rogy — oT 6 Ao 14 npoLueHToB) OT
onpefeneHHbIx 06s3atenscts baHka. CoOTBETCTBEHHO, CyM-
Ma 3TOro 0CTaTKa MOXeT U3MEHATLCA CO fHA Ha AeHb. [To co-
CTOsIHMIO Ha 31 fekabps 2002 rofa ocTatok 06s3arenbHOro
pesepBa coctasun 53 353 Tbicauu rpuseH (B 2001 rogy —
49 336 TbicAY rpuBeH). AKTUBBI, KoTopble baHk Moxert 3a-
YUCANUTb AN NOKPLITUS 06A3aTeNbHbLIX PE3epBOB, BKKOYAT
ocTaToK Ha cyete B HBY 1 50% JeHexHbIX CpefCcTB B Kacce
baHka.

[lockonbKy COOTBETCTBYOWME NUKBUAHBIE AKTUBbI HE
MOTYT UCNONb30BaTLCA AN PUHAHCMPOBAHMA NOBCEAHEBHOM
peatensHocTv baHka, pna ueneit NOAroTOBKM OTYeTa O ABM-
KEHUN [EHEXHBIX CPeACTB CyMMa 06s3aTeNbHOro pesepsa
OblNa UCKIIOYEHA U3 IEHEKHbIX CPELCTB U UX IKBUBAJIEHTOB.
Mo coctosHuio Ha 31 gekabps 2002 roga AeHexHble cpef-
cTBa baHKa v ux 3KBMBANEHTHI ANA Leneit NOLrOTOBKM OTYe-
Ta O ABVMXEHWUMW [EeHEeXHbIX CPefCTB COCTaBUAN 26 476 TbicAY
rpuBeH (B 2001 rofy — 42 133 ThiCA4YM TPUBEH).

In 2002 the mandatory reserve balance is calculated on
the basis of a simple average over a monthly period (2001:
monthly period) and should be maintained at the level of
0 to 12 per cent (2001: 6 to 14 percent) of certain obli-
gations of the Bank. As such, the balance can vary from
day-to-day. As at 31 December 2002 the Bank’s mandatory
reserve balance was UAH 53,353 thousand (2001: UAH
49,336 thousand). The Bank may satisfy its mandatory
reserve requirement with a combination of its balance on
account with the NBU and up to 50% of cash in hand.

As the respective liquid assets are not available to
finance the Bank’s day-to-day operations, for the purposes
of the cash flow statement, the mandatory reserve balance
is excluded from cash and cash equivalents. As at 31 De-
cember 2002 the Bank’s cash and cash equivalents for the
purposes of cash flow statement equalled 26,476 UAH
thousand (2001: UAH 42,133 thousand).
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AHanus peHexHbIX CPeACTB U UX 3KBMBANEHTOB M 005-
3aTeNbHOro pesepsa Mo BatoTaM U reorpaduyeckomy npuH-
uuny npefcrasneH B Mpumedvanun 22.

6. 3a40/KEHHOCTb ApYrux 6aHKoB

The geographical and currency analyses of cash and
cash equivalents and mandatory reserve balances are
disclosed in Note 22.

6. Due from Other Banks

TbIC. TPH thous. UAH

2002 2001

TeKyLyMe CpoyHble pasMelleHus CPeacTB B Apyrux GaHKax 13 611 7191

Current term placements with other banks

[apaHTUitHble Aeno3uTbl B Apyrux 6aHKax 20 631 18 546

Guarantee deposits with other banks

MuHyc: pesepB Ha obecLieHeHe KpefuToB (564) (295)

Less: Provision for impairment

Bcero 3af0MKeHHOCTU ApYrux 6aHKOB 33678 25 442

Total due from other banks

[apaHTuWiiHble en03uTbl — 3TO CYMMbl, pa3MelyeHHble B
Apyrux GaHKax Kak obGecneyeHue No aKKpPeAUTMBAM U MO
MeXAYHapOAHbIM nnaTexam. ITW 0CTaTKW No CBOEN CyTH AB-
NATCA Aen03UTaMm, UCNONb30BAHNE KOTOPbLIX OrpaHUYeHHO
1 pasmelleHne KOTOpbiX He0HX0AMMO A1 OCYLLECTBIEHNUSA
COOTBETCTBYIOWMX (DMHAHCOBBIX OnepaLuii.

B cymme pesepBa Ha obeclLieHeHWe KPeaMTOB Npon3oLL-
v cnepytolume U3MeHeHus:

Guarantee deposits represent balances placed with
other banks as cover for letters of credit and for inter-
national payments. These are effectively restricted de-
posits, which are required to be maintained to complete the
related trade financing activity.

Movements in the provision for loan impairment are as
follows:

ThbIC. FPH thous. UAH
2002 2001
Pe3epB Ha o6ecueHeHue KpeauToB Ha 1 AHBaps 295 556
Provision for loan impairment at 1 January
OtuncneHus B peseps/(yMeHblueHWe pe3epBa) Ha obecLeHeHne KPefuToB B TeYeHUe roaa 269 (261)
Charge for provision/(recovery of provision) for loan impairment during the year
Pe3sepB Ha obecueHeHne KpeauToB Ha 31 nekabpa 564 295

Provision for loan impairment at 31 December

Ha 31 pekabps 2002 roaa pacyeTHas cnpaBeannBas
CTOMMOCTb 3aJ0/IKEHHOCTU [pyrux GaHKOB cocTaBiseTt
33678 ThicaY rpuBeH (B 2001 rogy — 25 442 Tbicauu rpu-
BeH). Cm. MpumeyaHue 24.

AHanu3 3afomKeHHoCTU fpyrux 6aHKOB no reorpatu-
YeCKOMY MpUHLMMNY, BanloTaM, CPOKaM U MPOLEHTHbIM CTaB-
Kam npepfctasneH B [pumedyaHum 22.

7. Kpeautbl 1 aBaHCbl KNMEHTaM

As at 31 December 2002 the estimated fair value of due
from other banks was UAH 33,678 thousand (2001: UAH
25,442 thousand). Refer to Note 24.

Geographical, currency, maturity and interest rate
analyses of due from other banks are disclosed in Note 22.

7. Loans and Advances to Customers

ThbIC. FPH thous. UAH

2002 2001

Tekylume KpeanThbl 726 946 364 934

Current loans

[loroBopbl Mpofaxu ¢ NOCAEAYIOLUM BbIKYNOM 33 815 —

Reverse sale and repurchase agreements

[lponoHrnpoBaHHble KpeguThl 19 439 32 163

Rescheduled loans

lpocpoyeHHble KpeauThl 7 048 21 955

Overdue loans

MuHyc: pe3epB Ha obeclieHeHne KpeanToB (73 009) (46 269)

Less: Provision for loan impairment

Bcero KpeauToB M aBaHCOB KJIMEHTaM 714 239 372 783

Total loans and advances to customers
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B cocTaB KpeauTOB WM aBAaHCOB KAMEHTAM BKJIOYEHbI
40 583 ThiCAYM rPUBEH, Kacalolwmecs KpeanuTos, NpeaocTas-
neHHbIx BaHkom B 3anor Ansa obecneyeHns KpPaTKOCPOUHbIX
KPeAMTOB, NONYYEHHbIX OT HalMoHanbHOro 6aHKa YkpanHsl
(Mpum. 12).

B cymme pesepBa Ha obeclieHeHWe KpeanUToB Npou3oLL-
AU cnepylolMe U3MeHeHua:

Included in the balance of loans and advances to
customers is an amount of UAH 40,583 thousand relating
to loans pledged by the Bank in respect of amounts
received from the Central Bank (Note 12).

Movements in the provision for loan impairment are as
follows:

ThbIC. FPH thous. UAH

2002 2001

Pe3epe Ha o6ecueHeHue KpeanToB Ha 1 AHBapA 46 269 28 790

Provision for loan impairment at 1 January

OTyncneHns B pesepe Ha 06ECLEHEHME KPEAWUTOB B TeUeHUe roaa 35 645 22 637

Charge for provision for loan impairment during the year

KpeauTbl 1 aBaHChbl KNMEHTaM, CMUCAHHbIE B TeYEHWE Nepuosa Kak HeBO3BpaTHble (8 905) (5 158)

Loans and advances to customers written off during the period as uncollectable

Pe3epB Ha obecueHeHne KpeguToB Ha 31 gekabps 73 009 46 269

Provision for loan impairment at 31 December

KOHLI,EHTpaLlVIﬂ KNMNEHTCKOro KpeauTHOoro I'IOpT(be}'lﬂ no
OTpacnAaM 3KOHOMUKN ABNAETCA cnenylom,eﬁ:

Economic sector risk concentrations within the custo-
mer loan portfolio are as follows:

ThbIC. FPH thous. UAH
2002 2001

Cymma/Amount % Cymma/Amount %

ToproBns M KOMMepyecKas LeaTenbHOCTb 483 524 61 248 909 59

Trade and commerce

lponsBoacTBO 100 419 13 121 182 29

Manufacturing

CenbCKOe X03AWCTBO W NULLEBAS MPOMbILWIEHHOCTb 83 112 11 14 083 3

Agriculture and food industry

TpaHcnopT u cBA3b 57 975 7 15 618 4

Transport and communication

dusnyeckune nuua 13 424 2 7 201 2

Individuals

poyee 48 794 6 12 059 3

Other

Bcero KpeaMTOB M aBaHCOB KnueHTam (06was cymma) 787 248 100 419 052 100

Total loans and advances to customers (aggregate amount)

Ha 31 pekabps 2002 roaa y baHka umenock 16 3aemiuu-
KOB, MOY4YMBLUMX KPEAUTHI Ha 06Lyio cymmy cBbiwe 10 000
ThICAY TpUBEH Kaxabli (B 2001 rogy — 9 3aeMLMKOB, No-
JIYYUBLIMX KPEAUTHl Ha 0bLiyto cymmy cBbiwe 8 000 ThicsaY
rpuBEH Kaxpaplit). 06wWwas cymMMa 3TUX KPeAUTOB COCTaBAseT
213 971 ThicAvy rpuBeH unu 28% KpeauTHoro noptdens (B
2001 rogy — 106 321 Thicavy rpuseH unun 25% KpepuTtHo-
ro noptdens).

Ha 31 pekabps 2002 roga pacyeTHas cnpaBeaanBas
CTOMMOCTb KPeAMUTOB M aBaHCOB KAMeHTaM cocTasiseT
714 239 Thicay rpuseH (B 2001 rogy — 372 783 Thicaun
rpuseH). Cm. MpumeyaHue 24.

AHanu3s KpeanToB M aBaHCOB KJAWeHTaM no reorpaguye-
CKOMY MpUHLMNY, BanOTaM, CPOKAM U MPOLIEHTHbIM CTaBKaMm
npeactasneH B [pumeyaHun 22. bavk npepoctasun pag
KpeauTOB CBA3aHHbIM cTopoHaM. CooTBeTcTByIOWAA NHGOP-
Mauua 0 KpeauTax CBA3aHHbIM CTOPOHAM NpeAcTaBieHa B
[pumeyanun 25.

At 31 December 2002 the Bank has 16 borrowers with
aggregated loan amounts above UAH 10,000 thousand each
(2001: 9 borrowers with aggregated loan amounts above
UAH 8,000 thousand each). The aggregate amount of these
loans is UAH 213,971 thousand or 28% of the gross loan
portfolio (2001: UAH 106,321 thousand or 25% of the loan
portfolio.

As at 31 December 2002 the estimated fair value of
loans and advances to customers was UAH 714,239
thousand (2001: UAH 372,783 thousand). Refer to Note 24.

Geographical, currency, maturity and interest rate
analyses of loans and advances to customers are disclosed
in Note 22. The Bank has several balances outstanding from
related parties. The relevant information on related party
balances is disclosed in Note 25.
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8. UHBeCTUUMOHHDIE LeHHble 6ymaru 8.

Investment Securities

ANA panbHeiwwen nNpojaxu Available-for-Sale
ThbIC. FPH thous. UAH
2002 2001

06nuraumm KomnaHum 3035 —
Corporate bonds
Bekcens 120 23 035
Promissory notes
AKLMK 101 121
Shares
Bcero MHBECTULMOHHBIX L@HHbIX Bymar Ana AanbHeilei NPoAaXu 3 256 23 156

Total investment securities available-for-sale

B cyMMe MHBECTULMOHHBIX LeHHbIX ByMar aas fanbHei-

The movements in investment securities available-for-

Wei NPOAAXKM NPOU30WN Cefylole U3MEHEHUS: sale are as follows:
TbIC. TPH thous. UAH
2002 2001

banaHcoBas ctommocTb Ha 1 AHBapsa 23 156 17 423
Carrying amount at 1 January
/3meHeHMe cnpaBefnnBoOii CTOMMOCTU MHBECTULIMOHHBIX LIEHHbIX Gymar 571 1 000
ONA fanbHenwWen npoaaxu
Change in fair value of investment securities available for sale
(Mpopaxa MUHYC NpuobpeTeHne)/npuobpeTeHne MUHYC Npofaxa (20 471) 4733
WHBECTULMOHHBIX LEeHHbIX ByMar Ans fanbHeiwweid npofaxu
(Sale less purchase)/purchase less sale of investment securities available for sale
banaHcoBasa ctoumocTb Ha 31 feKabps 3 256 23 156

Carrying amount at 31 December

AHanu3 MHBECTULUMOHHBIX LEHHbIX Bymar Aas AanbHeil-

The geographical, currency, maturity and interest rate

Wwei npoaaxu no reorpaduyeckomy NpuUHUMNY, BanioTaMm, analyses of investment securities available-for-sale are
CPOKaM U MpOLEHTHbIM CTaBKaMm npegcTtasieH B [pumeya- disclosed in Note 22.
Hum 22.
9. HauncneHHble NpoLeHTHbIe JO0XOAbI 9. Accrued Interest Income
TbIC. TPH thous. UAH
2002 2001
HayucneHHble npoueHTHble [0X0AbI
Accrued interest income
B KpejuThl KIneHTam 11 111 7743
loans to customers
B CPOYHble pa3MelleHus CpeacTB B ApYyrux 6aHkax 135 159
term placements with other banks
B npoyee = 83
other
MuHyc: pe3epB Ha 06ecLieHeHe HauNCTEHHbIX MPOLEHTHBIX [JOXOA0B (986) (847)
Less: Provision for impairment of accrued interest income
Bcero HauMcneHHbIX NPOLEHTHBIX JOXOA0B 10 260 7 138

Total accrued interest income

AHanM3 HaYUCNEHHbIX NPOLEHTHbIX 4OXO40B NO reorpa-

The geographical, currency and maturity analyses of

(MUeCKOMY MPUHLMNY, BaNOTaM U CPOKAM NPeAcTaBAeH B accrued interest income are disclosed in Note 22.

Mpumeyanun 22.
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10. ipyrue aKTuUBbI 10. Other Assets

ThbIC. FPH thous. UAH
2002 2001
[le6utopcKas 3af0MmKeHHOCTb MO X035MCTBEHHON AEATENLHOCTM W Npefonnara 3098 5 484

Trade debtors and prepayments

[le6utopcKas 3af0/KeHHOCTb MO NPeAoCTaBNEHHbIM UHAHCOBLIM YCayram 598 1228
Receivables on financial services rendered

poyee 665 558
Other
Bcero apyrux aktuesos 4 361 7 265

Total other assets

AHanu3 ppyrux akTMBOB MO reorpaduyeckomy npuHLM- The geographical, currency and maturity analyses of
ny, BanioTaM M Cpokam npegctasneH B [pumeyannu 22. other assets are disclosed in Note 22.
11. MomewieHua, ycoBepLIeHCTBOBAHUA 11. Premises, Leasehold Improvements
apeHA0BAaHHOro nmyuiecrea u o6opynoaa|-me and Equipment
TbIC. TPH thous. UAH
Mpum.  TMomeweHus Me6enb 1 Komnbiotepbl  TpaHcnopTHble Mpouyee Bcero
o6opyaoBaHue cpeacTBa
Note Premises Furniture and Computers Motor Other Total
equipment vehicles
Yucraa 6anaHcoBas CTOMMOCTb 15 262 3 404 3 269 1966 765 24 666

Ha 31 geka6pa 2001 roga
Net book amount at
31 December 2001

CymMa B yyeTe no nepBoHa4YasbHON CTOUMOCTU Book amount at cost

Bxogawmx ocratok 16 960 5364 6 698 2 316 2 175 33 513
Opening balance

MoctynneHus 8 660 1335 3232 950 1495 15 672
Additions
Bbi6ObITUSA (726) (12) (82) — (41) (861)
Disposals
WUcxopawmin octatok 24 894 6 687 9 848 3 266 3629 48 324

Closing balance

HakonneHHas amopTusayms Accumulated depreciation
Bxopswmx ocratok 1698 1960 3429 350 1410 8 847
Opening balance

AMOPTN33aLNOHHbBIE OTYUCIEHNUA 20 1078 1229 1919 560 750 5536
Depreciation charge

BbiObITHSA (12) (6) (48) — (41) (107)
Disposals

WUcxopAawmii octatok 2764 3183 5 300 910 2119 14 276

Closing balance

Yucrasa 6anaHcoBas CTOMMOCTb 22 130 3 504 4 548 2 356 1510 34048
Ha 31 pekabps 2002 roaa

Net book amount at

31 December 2002
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12. 3aponmxeHHocTb nepep HaunoHanbHbIM
6aHKoM YKpauHbl

BaHK npefocTaBui KpeauThl KNMEHTOB Ha 06LLyl0 CymMMy
40 583 TbicAun rpuBeH B 3anor noj obecneyeHne KpaTKo-
CPOYHbIX KPeanToB, MONY4YeHHbIX OT HaunoHanbHoro 6aHka
Ykpautbl (Mpum. 7).

Ha 31 pekabps 2002 roga pacyeTHas cnpaBeannBas
CTOMMOCTb 3aJ0/MKEHHOCTU nepef HauuoHanbHbIM GaHKOM
YkpaunHbl coctaBnsna 24 200 Teicsy rpuseH (B 2001 rogy —
13 714 Tbicsy rpueH). CM. Mpumeyarue 24.

Ananus 3agomkeHHocTy nepen HauuoHanbHbIM GaHKOM
YKkpauHbl Mo BanloTaM U Cpokam npepcrtasneH B [lpumeya-
HUK 22.

13. 3apomKeHHOCTb Nepea Apyrumu 6aHKamu

12. Due to the Central Bank

The Bank has pledged loans to customers for the
amount of UAH 40,583 thousand as security for loans
received from the Central Bank (Note 7).

As at 31 December 2002 the estimated fair value of
balances due to the Central Bank was UAH 24,200 thousand
(2001: 13,714 thousand). Refer to Note 24.

Currency, maturity and interest rate analyses of due to
the Central Bank are disclosed in Note 22.

13. Due to Other Banks

ThbIC. FPH thous. UAH
2002 2001
KoppecnoHaeHTCKMe cyeTa v Aeno3uThbl «OBEPHANT» ApYrUx 6aHKOB 2529 44 020
Correspondent accounts and overnight placements of other banks
CpoyHble feno3uTsl Apyrux 6aHKos 68 320 61 469
Term placements of other banks
Bcero 3aponKeHHOCTU nepepn Apyrumu 6aHKamu 70 849 105 489

Total due to other banks

Ha 31 pekabps 2002 roaa pacyeTHas cnpaseannBas
CTOMMOCTb 3afL0/KEHHOCTU Mepes ApyruMu baHKamu co-
ctaBnana 70 849 Tbicay rpuseH (B 2001 rogy — 105 489
TbicAY rpuBeH). CM. MpumedaHue 24.

AHanu3 3aj0/MKEHHOCTN Neped ApYruMu GaHkamu no
reorpauyeckomy MpuHLMMNY, BaaloTaM, CPOKaM U MPOLeHT-
HbIM CTaBKaM npefcTtasieH B lpumeyanun 22.

14. CpepcTBa KNMEHTOB

TbIC. FPpH

As at 31 December 2002 the estimated fair value of due
to other banks was UAH 70,849 thousand (2001: UAH
105,489 thousand). Refer to Note 24.

Geographical, currency, maturity and interest rate
analyses of due to other banks are disclosed in Note 22.

14. Customer Accounts

thous. UAH

2002 2001

lOpuanyeckue nuua

Corporate customers

Tekylne/pacyeTHble cyeta 264 009 149 680
Current/settlement accounts

CpoyHble Aeno3uThl 163 160 88 377
Term deposits

dusnyeckune nuua Individuals
Tekywue cyeta/cyeta o BoCTpe6OBaHMA 37 731 12 778
Current/demand accounts

CpoyHble geno3uTbl 225 444 114 815
Term deposits

Bcero cpencte KaneHToB 690 344 365 650

Total customer accounts
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Pacnpep,eneHme CpeacTs KNNMEHTOB NO OTpaciaM 3KOHO-
MUKW NpeacTaBneHo HUXe:

Economic sector concentrations within customer ac-
counts are as follows:

TbIC. TPH thous. UAH
2002 2001

Cymma/Amount % Cymma/Amount %

®usnyeckune nuua 263 175 38 127 593 35

Individuals

ToproBns U KOMMepyeckas LeaTenbHOCTb 167 706 24 107 650 29

Trade and commerce

®uHaHCOBbIE M CTPaxOBble YCayri 79 202 12 24 764 7

Finance and insurance

TpaHcnopT u cBA3b 71 580 10 39 043 11

Transport and communication

lpon3soacTBO 37 240 6 31221 8

Manufacturing

Mpoyee 71 441 10 35379 10

Other

Bcero cpeacTB KNMEHTOB 690 344 100 365 650 100

Total customer accounts

Ha 31 pekabps 2002 ropa y baHka umenoch 6 KNUEHTOB,
YbU OCTaTKM Ha cyetax npesbiwann 10 000 TbicAY rpuBeH
Kaxpablii. 061an cymma cpefcTB Ha TEKYWMX U AENO3NUTHbIX
cyeTax 3TUX KIMEHTOB cocTaBnana 163 684 TbicAumn rpuseH
unu 25% cpencts knueHToB (B 2001 rogy — 5 KIMEHTOB, y
KOTOPbIX 06LWan CyMMy CPeACTB Ha TEKYLMX U Aen03UTHbIX
cyeTtax cocTasnsna 68 129 Teicay rpuseH unun 19% cpencrs
KNMEHTOB).

Ha 31 pekabps 2002 roga pacyeTHas cnpaseannBas
CTOMMOCTb CPefCTB KAMeHTOB cocTaiana 690 344 Teicaumn
rpueeH (B 2001 rogy — 365 650 Teicay rpuseH). Cm. Mpu-
MedaHue 24.

AHanu3 cpeacTB KNMEHTOB NO reorpatuyeckomy npuH-
uuny, BanioTaMm, CpOKaM M NPOLEHTHbIM CTaBKaM MpeAcTaB-
neH B [pumeyannu 22. baHk uMeeT pAA Aeno3nUTOB CBA3aH-
Hbix cTOopoH. CooTBeTcTBYIOWAsA MH(OPMALMA O Aeno3uTax
CBA3aHHbIX CTOPOH NpeAcTaBneHa B lpumeyanun 25.

15. Cy6opanMHUpOBaHHbIA aonr

Cy6opAMHUPOBAHHbIA AOAT — 3TO JOAT, KOTOPSbI B CAy-
yae Hecnoco6HocTi BaHka paccunTatbes no ceoum 06s3a-
TeNbCTBaM OyAeT norawartsCs Nocjie NoraleHnuss OCHOBHbIX
o6s3arenscTs baHka. B cooTBeTCTBUM € 3aKOHOM YKpauHbl
«0 6aHKax U 6aHKOBCKOI feATeNbHOCTUY Cy6OpAUHUPOBAH-
HbI OAT HEe MOXET ObiTh U3bAT U3 BaHKA B TeYeHue, No
MeHbLUEel Mepe, NATU NeT nocse ero noayyeHus. Cy6opanHu-
POBAHHbIA AONT HOMMHANBHOM CTOMMOCTbIO 2 100 ThicAY
ponnapos CLUIA (11 198 Thicsy rpuBeH) 6bin nonyyeH 28 an-
pens 2000 roga nop, 13% rogosbix (B 2001 rogy — 18% ro-
poBbix). Cpok noraweHus 3Toro fonra Hactynaet 28 anpe-
na 2005 ropa. 28 despana 2003 roga baHk n3meHwun npo-
LLEeHTHYI0O CTaBKYy Mo cybopAMHUPOBAHHOMY [OATY A0
LIBOR+4% ropoBbix. AHanu3 cy60pAMHMPOBAHHOTO Aoara
no reorpacuyeckomy NpuHLMMNY, BanoTaM, CPoOKaM U npo-
LIeHTHbIM CTaBKaM npepacTtasneH B lNpumeyanun 22.

Ha 31 pekabps 2002 rofa pacyeTHas CnpaBefanBas cTo-
MMOCTb CyGOpPAMHUPOBaHHOTO Aonra cocTasasana 11 198 Tei-
cAyY rpuseH (2001 rop — 11 127 Tbicay rpuseH). Cm. Mpu-
meyaHue 24.

At 31 December 2002, the Bank has 6 customers with
balances over UAH 10,000 thousand. The aggregated
balance on current and deposit accounts of these
customers was UAH 163,684 thousand or 25% of customer
accounts (2001: 5 customers with an aggregated balance
on current and deposit accounts totalling UAH 68,129
thousand or 19% of customer accounts).

As at 31 December 2002 the estimated fair value of
customer accounts was UAH 690,344 thousand (2001: UAH
365,650 thousand). Refer to Note 24.

Geographical, currency, maturity and interest rate
analyses of customer accounts are disclosed in Note 22.
The Bank has several balances outstanding to related
parties. The relevant information on related party balances
is disclosed in Note 25.

15. Subordinated debt

Subordinated debt is a debt that in case of the Bank’s
default would be secondary to the Bank’s primary debt
obligations. In accordance with the Law of Ukraine on
Banks and Banking Activities, subordinated debt cannot be
withdrawn from the bank for at least five years from the
date of receipt. The subordinated debt was issued on
28 April 2000 in nominal value USD 2,100 thousand (UAH
11,198 thousand) and matures on 28 April 2005, bearing
13% interest per annum (2001: 18% per annum). On
28 February 2003 the Bank changed the interest rate of
subordinated debt to LIBOR+4% per annum. The
geographical and currency analyses, interest rate and
maturity structure of the subordinated debt are disclosed
in Note 22.

As at 31 December 2002 the estimated fair value of
subordinated debt was UAH 11,198 thousand (2001: UAH
11,127 thousand). Refer to Note 24.
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16. HauucneHHble NpoLeHTHbIE pacxoAbl 16. Accrued Interest Expense

U apyrue ob6sa3aTenbcTea and Other Liabilities

ThbIC. FPH thous. UAH
Mpum./Note 2002 2001

HauucneHHble NpoUeHTHbIE Pacxofbl
Accrued interest expense

B CPeACTBa KAWEHTOB 4 334 2 201
customer accounts

m cyGopANHMPOBAHHbIA Aonr 376 167
subordinated debt

B CPOYHble pa3MelleHus CpeacTs Apyrux 6aHKoB 81 232

term placements of other banks

Peseps yObITKOB N0 06513aT€/1bCTBAM, CBSA3AHHbIM C KPEAUTOBAHUEM 23 5690 482
Provision for losses on credit related commitments

KpeauTopckas 3af0/KeHHOCTb N0 X03AMCTBEHHON AeATENbHOCTU 1493 882
Trade creditors

[poyne Hanoru K ynnate 2182 992
Taxation payable

KpeauTopckas 3af0mKeHHOCTb N0 He3aperucTpupoBaHHOMY — 2 500
aKLMOHEpHOMY KanuTany
Accounts payable on unregistered share capital

[poyee 667 —
Other
Bcero HauuCneHHbIX NPOLEHTHbIX PaCXof0B U APYruX 06:3aTeNbCTB 14 843 7 456

Total accrued interest expense and other liabilities

AHanu3 HauMCNeHHbIX NPOLEHTHbIX PACXOAOB U APYrux Geographical, currency and maturity analyses of accru-
0653aTenbCcTe No reorpaduyeckomMy NpUHLMNY, BaaoTaM ed interest expense and other liabilities are disclosed in
Cpokam npeacTasneH B [pumeyaHun 22. Note 22.

17. AKUMOHEpPHbIN KanuTan 17. Share Capital

YTBepKAEHHbIN, 3aperncTpupoBaHHbI U MONHOCTbIO ON- Authorised, issued and fully paid share capital of the
NayveHHbli aKLMOHepHbIN KanuTan baHka coctouT U3 cnepy- Bank comprises:
lowjero:

TbIC. TPH thous. UAH
2002 2001
Konuyecteo  HomunanbHas Cymma, Konuuyecteo  HomuHanbHas Cymma,
aKI.lVIﬁ CyMMa CKOpPpeKTUpOoBaHHaA aKI.lMFI Ccymma CKOppPeKTUpoBaHHaA
Ha uHpayuo Ha uHpaymo
Number Nominal Inflation Number Nominal Inflation
of shares amount adjusted amount of shares amount adjusted amount
MpocTble akuumn 57 810 000 57 810 66 706 339 100 33910 42 806

Ordinary shares

MuHyc: BblKynneHHble — — — (700) (70) (70)
CO6CTBEHHblE aKLMK
Less: Treasury shares

Bcero akunoHepHoro 57 810 000 57 810 66 706 338 400 33 840 42 736
Kanutana
Total share capital

Ha 31 pekabps 2002 roaa Bce MpoOCTbie aKLMKU UMetoT As at 31 December 2002 all ordinary shares have a
HOMUHaNbHYIO CTOMMOCTb 1 rpuBHa 3a 1 akuuto, paBHble nominal value of UAH 1.00 per share, rank equally and carry
npaea M OAWH rofoc Npu rof0CoBaHUM. one vote.

B 2002 rosy HOMUHanbHas CTOMMOCTb aKUMit Gbina u3- In 2002 the denomination of ordinary shares was
MeHeHa co 100 rpuseH Ha 1,00 rpusHy 3a 1 aKumio. changed from UAH 100 to UAH 1 per share.
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18. MpoueHTHbIe AOX0AbI U pacxoibl

18. Interest Income and Expense

Net interest income

TbIC. TPH thous. UAH

2002 2001

MpoueHTHbIE AOXOAbI Interest income

KpeanTbl 1 aBaHChbl KnueHTam 121 402 84 850

Loans and advances to customers

NHBECTULMOHHbIE LieHHblE OyMary Ans AanbHeiwern npoaaxm 3 440 786

Investment securities available-for-sale

3a0/KEHHOCTL ApYrux GaHKoB 601 2767

Due from other banks

poyee 33 303

Other

Bcero npoueHTHbIX J,0X0A0B 125 476 88 706

Total interest income

MpoueHTHbIE pacxopbl Interest expense

[leno3untbl topuanyecKux L 33715 13 121

Deposits of individuals

[eno3utsl dusnyecknx nu, 20 002 14 802

Deposits of legal entities

Pa3smelleHne cpefcTB Apyrux 6aHKOB 5725 17 008

Placements of other banks

Cy60panHUPOBaHHbIA gonr 1641 2 104

Subordinated debt

Tekylume n pacyeTHble cyeTa 1499 1237

Current and settlement accounts

Mpouee 222 373

Other

Bcero npoueHTHbIX pacxoAoB 62 804 48 645

Total interest expense

Yucrble npoLeHTHbIE [OXOAbI 62 672 40 061

Information on interest income and expenses from
transactions with related parties is disclosed in Note 25.

CooTBeTcTBytOWAA MHDOPMALMA O NPOLEHTHBIX AOXOAAX
M pacxofax no onepauuam CO CBA3AHHbIMU CTOPOHAMM
npeacrasneHa B lpumedyanun 25.
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19. [loxoabl u pacxoabl No BbinJaTam
U KOMUCCUOHHBIM
ThIC. FPH

19. Fee and Commission Income
and Expense

thous. UAH

2002

2001

Jloxoabl N0 BbINJaTaM U KOMUCCUOHHBIM

Fee and commission income

KomuccuoHHble 3a pacyeTHO-KaccoBoe 06C/yXKuBaHMe 20 686 13 602
Commission on cash and settlement services

KomuccnoHHble 3a NOKYMKY 1 NPOAAXKY MHOCTPAHHOI BanioThbl 10 757 8 443
Commission on purchase and sale of foreign currency

KomuccuoHHble no onepauusm ¢ 6aHKkamu 734 862
Commission on transactions with banks

KomuccuoHHble Mo onepaLusm ¢ LeHHbIMW Bymaramu 747 302
Commission on transactions with securities

Mpoyee 393 1326
Other

Bcero foxoao0B nNo BbiNAatamM U KOMUCCUOHHbBIM 33 317 24 535

Total fee and commission income

Pacxopbl no BbINAaTaM U KOMUCCUOHHbBIM

Fee and commission expense

KomuccuoHHble no onepauusam ¢ 6aHkamu 1947 1141

Commission on transactions with banks

KomuccroHHble 3a NOKYNKY W Npoaa)y WHOCTPAHHOW BantoThl 543 —

Commission on currency purchases

Mpoyee 492 282

Other

Bcero pacxopoB no BbinjiaTaM U KOMUCCUOHHBIM 2 982 1 423

Total fee and commission expense

Yucrole foxoabl No BbiNJaTaM U KOMUCCMOHHbIM 30 335 23 112

Net fee and commission income

20. OnepauyMoHHbIe pacxopbl 20. Operating Expenses
ThbIC. FPH thous. UAH

Npum./Note 2002 2001

Pacxoppl, cBA3aHHbIE C NEPCOHANOM 13 131 8 430

Staff costs

CTpaxoBaHue KpeauTHbIX PUCKOB 25 4195 5281

Insurance of credit risks

AmopTu3auus nomeLyeHni, yCoBEpLIEHCTBOBAHN apeH0BaHHOO 11 5536 2 563

“MyLLeCTBa U 060pyAOBAHUS

Depreciation of premises, leasehold improvements and equipment

[lpyrue pacxofpl, CBfi3aHHble C MOMELEHUAMU U 060pyROBaHNEM 4 524 2 745

Occupancy

[loyToBble pacxodbl U pacxofbl Ha YCAYrn CBA3M 3 355 3260

Mail and telecommunication

Hanoru, kpome Hanora Ha npubbinb 3008 1411

Taxes other than on income

ALMUHUCTPATUBHbIE PACXOfbl 1793 1684

Administrative expenses

OxpaHa 1548 960

Security

CTpaxoBaHue nomeLieHUin 1 060pyLOBaHNA 25 1172 99

Insurance of property and equipment

MpoeccronanbHble yenyru 1052 344

Professional services

Peknama n mapketuHr 777 678

Advertising and marketing

lpoyee 1304 1940

Other

Bcero onepauuoHHbIX pacxoaoB 41 395 29 395

Total operating expenses
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CooTBeTcTBYtOWAN MHDOPMALMA 06 ONepaLyMoHHbIX pac-
XOfiax Mo onepauusm co CBA3aHHbIMU CTOPOHAMU NpeACcTaB-
neHa B lMpumeyanun 25.

21. Hanoru Ha npu6binb

PaCXOp,bI no HanoraMm Ha I'IpVI6bIJ1b COCTOAT U3 TAKUX
KOMIMOHEHTOB:

Information on operating expenses from transactions
with related parties is disclosed in Note 25.

21. Income Taxes

Income tax expense comprises the following:

TbIC. TPH thous. UAH

2002 2001

Pacxogbl no Hanoram Ha npubbinbL — TekyLue 6 155 3278

Current tax charge

/I3meHeHne cyMM OTCPOYEHHbIX HANOroB B pe3ynbTate BO3HUKHOBEHUA (1 765) 2 010

1 CTOPHMPOBAHNA BPEMEHHBIX Pa3HuL,

Deferred taxation movement due to origination and reversal

of temporary differences

Hanoroo6noxenue 3a rog 4 390 5 288

Income tax expense for the year

[loxopbl BaHka obnarawTca Hanorom Ha npubbib No
ctaBke 30% (B 2001 rogy — 30%). CBepka oxupaembix 1
(haKTMYeCKNX HaNOroBbIX PAacxofoB NMpeAcTaBieHa HUXe:

The income tax rate applicable to the Bank's income is
30% (2001: 30%). A reconciliation between the expected
and the actual taxation charge is provided below:

TbIC. TPH thous. UAH
2002 2001

Mpu6binb no MCPO po HanoroobnoKeHUs 15 839 15 889

IFRS profit before taxation

TeopeTnyeckas cyMma Hanoroo6M0XKeHUs MO TeKyliein CTaBKe Hanora 4 752 4767

Theoretical tax charge at the applicable statutory rate

HanoroBelit 3 deKT cTaTel, KOTOpbIe He BbIYUTAIOTCA ANs Lenen

Hanoroo6NOXeHUs MU He BKIIOYAIOTCA B HanorooGnaraemylo cymmy:

Tax effect of items which are not deductible or assessable for taxation purposes:

m [loxof, Npu3HaBaeMblit TONbKO As Leneil HanoroobaoxeHus 25 —
Income recognised for tax purposes only

m Pacxofibl, NpuU3HaBaeMble TOJIbKO A5 LeNeil HanoroobaoxeHus (1 500) —
Expenses recognised for tax purposes only

m Pacxofbl, KOTOpble HEe BK/IOYAIOTCA B BaA0OBble Pacxofbl 755 476
Non-deductible expenses

m [lpoyne noCToAHHbIE Pa3HMLIbI 358 45
Other non-temporary differences

Pacxoabl No Hanory Ha Npu6buUIb 3a rop, 4 390 5 288

Income tax expense for the year
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OTnymns mexay YKpauHCKUMK npaBunamu Hanoroo6mo-
weHus n MCOO npuBoAAT K BO3HUKHOBEHMIO ONpeefeHHbIX
BPEMEHHBIX Pa3HUL, Mexfy 6anaHcoBOI CTOMMOCTbIO HEKO-
TOpbIX aKTUBOB M 0053aTeNbCTB ANA Leneit hUHaHCOoBOI OT-
YETHOCTU W UX CTOMMOCTbIO /1A Liefieil HanoroBoro yyerta.
HanoroBoe BiMAHWE U3MEHEHUA TAKMX BPEMEHHbIX PasHuL,
yuuTbiBaeTcs no craske 30% (B 2001 rogy — 30%). B co-
OTBETCTBMU C 3aKOHOM YKpauHbl «O BHECEHUW U3MEHEHUI B
3aKoH YKpauHbl 0 HaNoroo6a0KeHUN NPUBLIIN Npesnpus-
TWit», HauuHas ¢ 1 saHBapsa 2004 roga cTaBKa Hanoroobno-
XeHua ymeHblaerca ao 25%. MockonbKy oxupaercs, 4To
6O/bIWMHCTBO BPEMEHHbIX pa3HuL, OyayT CTOPHUPOBATLCS B
TeyeHue rofia, ANa pacyera CyMMbl OTCPOYEHHOrO Hanora uc-
noab30Banach Tekyllas cTaBka Hanora.

Differences between IFRS and Ukrainian statutory
taxation regulations give rise to certain temporary
differences between the carrying amount of certain assets
and liabilities for financial reporting purposes and for
profits tax purposes. The tax effect of the movement on
these temporary differences is recorded at the rate of 30%
(2001: 30%). According to the Law of Ukraine on
Amendments to Corporate Profit Tax Law, the corporate tax
rate will decrease to 25% from 1 January 2004. As the
majority of timing differences are expected to reverse
within one year, the current tax rate has been used to
calculate the impact of deferred taxation.

ThbIC. FPH thous. UAH
2000 W3meHeHue 2001 W3meHeHue 2002
Movement Movement

HanoroBblii 3¢h¢eKT BpeMeHHbIX pa3HuL, Tax effect of deductible

YMEHbLIAKLUX CYMMY HANOroo610KeHus temporary differences

Peseps Ha obecleHeHne KpeauTos (683) 614 2 301 2 915

Loan impairment provision

HauncneHHble pacxogbl 224 (124) 100 65 165

Accrued expenses

Bcero oTCPOYEHHOr0 HaNOroBOro aKTMBA 1521 (807) 714 2 366 3 080

Gross deferred tax asset

HanoroBblit 3¢hheKT BpeMeHHbIX pa3HuL, Tax effect of taxable

VBENIMYNBAIOLLUX CYMMY HANIOro0610XeHus temporary differences

/HBECTULMOHHbIE LieHHble Gymaru 5 (547) (542) (1 204) (1 746)

ONA fanbHenwWen npoaaxu

Investment securities available-for-sale

lomelieHus, ycoBepLIeHCTBOBAHNA apeHJ0BaHHOMO 155 (277) 121 (156)

“MyLLecTBa U 060pPYAOBaHMS

Premises, leasehold improvements and equipment

lMpepnonnayeHHble pacxoppl (86) (884) (970) 469 (501)

Prepaid expenses

HauncneHnHblit goxop, (73) (184) 13 (171)

Accrued income

Bcero oTCPOYEHHOrO HaNOroBoOro o6sA3arenbcTea (1 203) (1973) (601) (2 574)

Gross deferred tax liability

Bcero 4ucToro OTCPOYEHHOrO HaNOroBOro (2 010) (1 259) 1765 506

akTuBa/(o6a3arenbcrea)

Total net deferred tax asset/(liability)
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22. YnpaBneHue (pMHAHCOBLIMU PUCKAMM

OyHKuMs ynpasneHus puckamu B baHke ocyuwecTsaser-
CA OTHOCUTENbHO (DMHAHCOBBIX PUCKOB (KPEAUTHOrO, PbIHOY-
HOTO, reorpathMyecKoro, BajlOTHOMO, PUCKA JIMKBULHOCTY W
pUCKa MPOLEHTHOM CTaBKM), @ TaK)Ke ONepaLmMOHHbIX U lpU-
ANYECKUX pUCKOoB. OCHOBHBIMU LeAAMI YpaBReHns GUHAH-
COBbIMU PUCKAMU ABNAKOTCA ONPefeSeHue TMMUTOB pUcKa U
KOHTPOJIb Haf TeM, YTobbl 3TU IMMUTLI He NpeBblwanucs. Lle-
b0 YNPABAEHUA ONEPALMOHHBIMU U IOPUAUYECKUMU PUCKA-
MU siBNsieTCA obecneyeHne Hagaexawero hyHKUMOHUPOBA-
HUS BHYTPEHHUX NPOLEAYP M MOAUTUKM, HAMPABAEHHBIX HA
MUHWUMU3ALMIO STUX PUCKOB.

KpeauTHbIi pUCK. baHk cTankuesaetcs C KpeauTHbIM
PUCKOM, KOTOPbIV ONpefenseTcs Kak puck Toro, 4to KOHTp-
areHT He CMOXEeT NOracuTb CyMMY 3af0MKEHHOCTU B MONHOM
00beMe Npu HACTYMNEeHUN CPOKa noralleHus. baHk cTpyKTy-
pUpYET YPOBHU KPEAUTHOTO PUCKA, C KOTOPBIM OH CTaNKWBa-
eTCsl, NYTEM YCTAHOBNEHUS IMMUTOB CYMMbl PUCKA, BO3HUKA-
IOLEro B CBA3M C OHUM 33EMUMKOM WU FPYMMoil 3aeMmiu-
KOB M B CBS3W C reorpadmyecKuMn 1 oTpacieBbiMU CermeH-
TaMu. Takue pUCKM PEryaspHO KOHTPONMPYIOTCSA U Nepecmar-
puBaloTCs, No KpaiiHei mepe, exerogHo. MpasneHune bavka
PerynsipHoO YTBEPXKAAET IMMUTBI YPOBHA KPEAUTHOrO puUcka
no BUAAM KpPeSuTOB, 3aeMLiMKaM U OTPACIAM.

YnpaBneHue KpefuUTHbIM PUCKOM OCYLIECTBAAETCA Ha OC-
HOBE perynfpHoOro aHaau3a CnocobHOCTH 3aeMLMKOB U No-
TEHUMaNbHbIX 33eMLMKOB BbIMONHATL CBOM 0053aTeNbCTBA
no MoraiweHnio KPeATOB U BbiNaaTe NPOLEHTOB, a TaKXKe,
npu HeoOXOAUMOCTH, MyTEM U3MEHEHUs JIMMUTOB KpeauTo-
BaHuA. Take ynpaBneHue KpefUTHbIM PUCKOM YacCTUYHO
OCYLLECTBAACTCA NyTEM NOMYYEHUS 3a10ra U KOPNopPaTUBHbIX
W JINYHBIX rapaHTuiA.

MakcumanbHblii ypoBeHb KpefUTHOTO pucka baHka, B Le-
IOM, OTpaXaeTcs B 6anaHcoBOM CTOUMOCTU (DUHAHCOBBIX aK-
TMBOB B 6anaHce. BansHue BO3MOXHbIX B3aMO3a4eTOB aK-
TUBOB M 003aTeNbCTB HAa YMEHbLEHWE NOTEHLWANbHOIO
KPe[MUTHOrO PUCKa ABAAETCA He3HAYUTENbHBIM.

KpeauTHblit puck BHe6anaHcoBbIX UHAHCOBBIX UHCTPY-
MEHTOB OMPefeNAeTcs Kak BEpOATHOCTb MOHECEHUs YObITKOB
“3-3a TOro, YTO Apyras CTOPOHa-yyacTHWLUA (UHAHCOBOrO
WHCTPYMEHTa He BbIMOJHUT KOHTPAKTHbIX 0053aTesnbCTB.
BaHK npumeHseT Ty e KpefuTHYI0 NOAUTUKY OTHOCUTENbHO
YCNOBHbIX 06513aT€NbCTB, YTO U OTHOCUTENbHO BanaHCoBbIX
(DMHAHCOBbLIX MHCTPYMEHTOB: YCTAHOBJEHbI NPOLEAypbl
VTBEPXAEHNA, KOHTPONb YPOBHA PUCKa W NpoLeAypbl MO-
HUTOPWHTa.

PbIHOYHBIIA PUCK. BaHK CTanKkuBaeTcs C PbIHOYHbLIMY
pUCKamMK, BO3HUKAIOWMMU B CBA3U C OTKPBITHIMU MO3ULMS-
MU NPOLEHTHBIX CTABOK, BaJIOT U LieHHbIX Gymar, KOTopble, B
3HAYNTENbHOM CTeneHu, 3aBUCAT OT 0BLNX N KOHKPETHbIX
pbiHOYHbIX nepemeH. MpasneHne baHka ycraHasnusaer nu-
MUTbI CYMM PUCKa, KOTOPbI MOXET ObiTb MPUHAT BaHKoM.
0aHaKo ucnonb3oBaHUe TaKoro Noaxofa He MpensTcTByeT
BO3HUKHOBEHMIO YOLITKOB 33 npeaenamu 3Tux NMMUTOB B
cnyyae 6osee CyLIECTBEHHbIX PbIHOYHBIX MEepemMeH.

22. Financial Risk Management

The risk management function within the Bank is
carried out in respect of financial risks (credit, market,
geographical, currency, liquidity and interest rate),
operational risks and legal risks. The primary objectives of
the financial risk management function are to establish risk
limits, and then ensure that exposure to risks stays within
these limits. The operational and legal risk management
functions are intended to ensure proper functioning of
internal policies and procedures to minimize operational
and legal risks.

Credit risk. The Bank takes on exposure to credit risk
which is the risk that counterparty will be unable to pay
amounts in full when due. The Bank structures the levels
of credit risk it undertakes by placing limits on the amount
of risk accepted in relation to one borrower, or groups of
borrowers, and to geographical and industry segments.
Such risks are monitored on a revolving basis and subject
to an annual or more frequent review. Limits on the level
of credit risk by product, borrower and industry sector are
approved regularly by the Board of the Bank.

Exposure to credit risk is managed through reqular
analysis of the ability of borrowers and potential borrowers
to meet interest and principal repayment obligations and
by changing these lending limits where appropriate.
Exposure to credit risk is also managed, in part, by
obtaining collateral and corporate and personal
guarantees.

The Bank’s maximum exposure to credit risk is primary
reflected in the carrying amounts of financial assets on the
balance sheet. The impact of possible netting of assets and
liabilities to reduce potential credit exposure is not
significant.

Credit risk for off-balance sheet financial instruments
is defined as the possibility of sustaining a loss as a result
of another party to a financial instrument failing to
perform in accordance with the terms of the contract. The
Bank uses the same credit policies in making conditional
obligations as it does for on-balance sheet financial
instruments through established credit approvals, risk
control limits and monitoring procedures.

Market risk. The Bank takes on exposure to market
risks. Market risks arise from open positions in interest rate,
and currency, all of which are exposed to general and
specific market movements. The Board of the Bank sets
limits on the amount of risk that may be accepted.
However, the use of this approach does not prevent losses
outside of these limits in the event of more significant
market movements.
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Feorpadmueckuin puck. feorpadmyeckunii aHann3 akTu- Geographical risk. The geographical concentration of

BOB 1 06s3aTenbcTe baHka no coctosHuio Ha 31 gekabps the Bank’s assets and liabilities as at 31 December 2002 is
2002 rofia NpepCTaBieH HUXe: set out below:
TbIC. TPH thous. UAH
VYkpanna  Crpanbl 03CP  [lpyrue ctpaHbl Bcero
Ukraine OECD Non-OECD Total
AKTUBbBI Assets
[leHexHble CPeACcTBa U UX SKBUBANEHTHI, U 06s3aTeNbHbIN peseps 77 697 1262 870 79 829
Cash and cash equivalents and mandatory reserve balances
3a00/KEHHOCTb ApYTHX BaHKOB 27 075 6 603 — 33678
Due from other banks
KpeauTbl 1 aBaHchbl KnueHTaMm 714 239 — — 714 239
Loans and advances to customers
/HBECTULMOHHbIE LieHHblE ByMarn Ans fanbHeiwen Npoaaxm 3 256 — — 3 256
Investment securities available-for-sale
HauncneHHble NpoLeHTHble J0X0fAbI 10 260 — — 10 260
Accrued interest income
[lpyrue akTuBbl 4 361 = = 4 361

Other assets

OTCpPOYEHHbI HAaNOroBbIN aKTUB 506 — — 506
Deferred tax asset

MomeleHus, ycOBEPLEHCTBOBAHWA apeHA0BAHHOTO 34 048 — — 34 048
MMyLLeCTBa U 060PYAOBaHME
Premises, leasehold improvements and equipment

Bcero aktueoB 871 442 7 865 870 880 177
Total assets

06s3arenbcTBa Liabilities
3agomkeHHOCTb neped HaluuoHanbHeIM 6aHKoM YKpauHbi 24 200 — — 24 200
Due to the Central Bank

3a0/KEHHOCTb nepen ApyruMn GaHkamm 60 738 — 10 111 70 849
Due to other banks

CpepcTBa KNMeHTOB 652 841 34 808 2 695 690 344
Customer accounts

Cy6opanHUPOBAHHBIA gonr — 11 198 — 11 198
Subordinated debt

HauucneHHble NpoLeHTHbIe pacxodbl U Apyrue 06s3arenbcTea 14 155 688 = 14 843
Accrued interest expense and other liabilities

Bcero 06s3arenbcTs 751 934 46 694 12 806 811 434
Total liabilities

Yucras 6anaHcoBas novuus 119 508 (38 829) (11 936) 68 743

balance sheet position

06s3aTenbCTBa, CBA3aHHbIe ¢ KpepuToBaHueM (Mpum. 23) 88 639 — 3 904 92 543
Credit related commitments (Note 23)

OcTaTKu CPeAcTB B pyrux CTpaHax NpeAcTaBieHsl, B OC- Non-OECD balances are mainly represented by balances
HOBHOM, CpefCcTBaMU NaTBUIACKOro GaHKa. with a Latvian bank.
leorpachuyeckuii aHanu3 akTMeoe U 0653aTensCcTs baH- The geographical concentration of the Bank’s assets and
Ka Ha 31 aekabps 2001 roga npuBeaeH Huxe: liabilities as at 31 December 2001 is set out below:
ThbIC. FPH thous. UAH
Vkpauna  Ctpanbl 03CP  [lpyrue cTpaHbl Bcero
Ukraine OECD Non-OECD Total
Yucras 6anaHcoBas nosuums 125 886 (33 492) (45 170) 47 224

Net balance sheet position

06s3aTenbCTBa, CBA3aHHbIe ¢ KpepuToBaHueM (Mpum. 23) 38 839 — 2 144 40 983
Credit related commitments (Note 23)
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BanioTHbIN pUcK. baHK cTankuBaeTcs ¢ pUCKOM B pe-
3ynbTaTe BAUAHUA KonebaHUi KypcoB 0OMeHa MHOCTPaHHbIX
BaJIIOT Ha ero UHaHCOBOE COCTOSHWE U JeHEXKHbIE MOTOKM.
B npepnctaBneHHO Huxe TabauLe nokasaHa KoHLEHTpaLus
Ba/IlOTHOrO pucka baHka no cocTosiHuio Ha 31 fekabps 2002
roga. B tabnuue nokasaHbl aKTMBbI U 0bs3aTenbcTBa baHka
no 6anaHcoBOM CTOMMOCTY B pa3pese BantoT. [0 cocTosHMIO
Ha 31 fekabps 2002 rona baHk umen cnepylowme BantoTHble

Currency risk. The Bank takes on exposure to effects
of fluctuations in the prevailing foreign currency exchange
rates on its financial position and cash flows. The table
below summarises the Bank’s exposure to foreign currency
exchange rate risk at 31 December 2002. Included in the
table are the Bank’s assets and liabilities at carrying
amounts, categorised by currency. At 31 December 2002,
the Bank has the following positions in currencies:

no3uuum:

ThbIC. FPH thous. UAH
IpuBHbl  flonnapel CLIA EBpo  [lpyrue Banwotbl Bcero
UAH usD Euro Other currencies Total

AKTUBbBI Assets

[leHexHble CPeAcTBa U UX 3KBUBANEHTDI, 65 796 10 673 1699 1661 79 829

1 06s3aTenbHblil peseps

Cash and cash equivalents and mandatory

reserve balances

3a0/KEHHOCTL ApYrux GaHKoB 588 31 550 1 540 — 33678

Due from other banks

Kpenutbl 1 aBaHCbl KNUEHTaM 346 651 365 123 2 465 — 714 239

Loans and advances to customers

NHBECTULMOHHbIE LieHHbIE ByMaru 3 256 — — — 3 256

0N fanbHellwe Npoaaxmu

Investment securities available-for-sale

HauncneHHble NpoLeHTHble AOXOAbI 6 905 3 340 15 — 10 260

Accrued interest income

[Opyrue akTuBbl 3937 400 24 — 4361

Other assets

OTCpOYeHHbI HaNOroBbI aKTUB 506 — — — 506

Deferred tax asset

lomelyeHNs, YCOBEPILIEHCTBOBAHMA apeHA0BAHHOTO 34 048 = = = 34 048

MMyLiecTBa u 060pyaoBaHue

Premises, leasehold improvements and equipment

Bcero aktueos 461 687 411 086 5743 1661 880 177

Total assets

06s3arenbcTBa Liabilities

3apomkeHHoCTb neped HaunoHanbHbIM 24 200 — — — 24 200

6aHKOM YKpauHbl

Due to the Central Bank

3a0/KEHHOCTL Nepes ApyruMu 6aHKkamu 37 615 33 234 — — 70 849

Due to other banks

CpepncTBa KNMeHTOB 334 267 349 474 5798 805 690 344

Customer accounts

Cy60panHUPOBaHHbIA gonr — 11 198 — — 11 198

Subordinated debt

HauncneHHble NpoLeHTHble pacxopbl 11 713 3011 110 9 14 843

1 apyrue o06s3atenbcTea

Accrued interest expense and other liabilities

Bcero o6sa3arenbcTs 407 795 396 917 5908 814 811 434

Total liabilities

Yucrasa GanaHcoBas nosuums 53 892 14 169 (165) 847 68 743

Net balance sheet position

0653aTenbCTBA, CBA3AHHbIE C KPEAUTOBAHMEM 60 561 27 589 3 606 787 92 543

(Npum. 23)
Credit related commitments (Note 23)
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Mo coctosHuio Ha 31 gekabps 2001 roga bank umen
cfefylolime BaatoTHbIE NO3ULMK:

At 31 December 2001, the Bank had the following
positions in currency:

ThbIC. FPH thous. UAH
[puBHbLI Nonnapsbl CLIA Espo lipyrue Baniotbl Bcero
UAH usb Euro Other currencies Total
Yucraa 6anaHcoBas nosmuus 40 068 1920 3 208 2 028 47 224
Net balance sheet position
06s3aTeNIbCTBa, CBA3aHHbIE 29 339 8993 2 651 — 40 983

¢ kpeautoBaHuem (Mpum. 23)

Credit related
commitments (Note 23)

BaHK BblfaBan KpeauTbl U aBaHChl, JEHOMUHUPOBAHHbIE
B MHOCTPAHHbIX BaloTax. B 3aBMCUMOCTM OT TOrO, Kak 3aeM-
LMK NOJTyYaeT CBOM JOXO/bl, NOBbIWEHME Kypca TaKuUX BafioT
OTHOCUTEIbHO YKPAUHCKOM TPUBHBI MOXET HEeraTMBHO no-
BANATL HA CMOCOBHOCTL 3aeMILMKA BEPHYTb CBOM [ONT U,
CnefoBatesibHo, MPUBECTU K YBEAMUYEHUIO BEPOATHOCTH Gy-
JyWnx yobITKOB.

Puck nukBupgHocTU. PUCK NMKBUAHOCTM onpepenseTcs
KaK pWUCK, BO3HWUKAWOLWMIA TOrAA, KOTAA CPOKM MOraweHns ak-
TUBOB U 0043aTeNbCTB HE COBMAAatoT. baHK exenHeBHO
CTafKWUBAETCS C PUCKOM B CBA3W C TpebOBaHWEM OTHOCH-
TENIbHO MCMOJb30BaHUs €ro CBOBOAHbIX AEHEXKHbIX CPEACTB
no Aeno3nTaMm «OBEpHaNT», TEKyL UM cyeTam, Aeno3nTam,
CPOK MNOralweHu1s KOTopbiX HacTynaet B 6auxaiwem Gyay-
eM, NpefoCTaBleHNI0 KPeJUTOB U rapaHTuaMm. baHk He
L0EPKUT AeHeXHble pecypchl, AOCTAaTOYHbIE AA NOKPbLITUA
BCEX 3TUX NOTPEBGHOCTEI, NOCKO/IbKY OMbIT NOKA3bIBAET, YTO
MUHUMaNbHbIN YPOBEHb PENHBECTUPOBAHUA CPEACTB, CPOK
noratweHns KOTOpbIX HaCTynaeT, MOXHO NpefBUAEeTb C BbICO-
KO BEPOATHOCTbI. YNpaBieHne pUcKoM NUKBUAHOCTU OCY-
wectsnaer KomuteT no ynpaeieHuUt0 akTMBaMu M naccusa-
mu baHka.

B npeacTaBneHHON Huxe Tabnuue nokasaHbl aKTUBbLI U
o6s3atenbctea baHka no coctosHuio Ha 31 fekabps 2002
rofa no OCTaBWMMCA CPOKAaM NOraweHus, onpegeneHHbiM
porosopamu. 0gHAKO MO HEKOTOPbIM aKTUBHbLIM U nac-
CUBHbIM Onepauuam GakTuyeckme CPOKM MOTYT ObiTb He-
CKO/IbKO GonbluMMU. Hanpumep, KpeauTbl U [eno3uTsl Yac-
TO BO30OHOBNSAIOTCA U, ClefoBaTeNIbHO, KPaTKOCPOUHble Kpe-
OUTHl MW [LeN03UTbl MOTYT peanbHo UMeTh 6onee AnuTeNb-
HbI CPOK.

Mo3nums nukeuaHoctu baHka no coctosHuio Ha 31 fe-
Kabps 2002 roga nokasaHa Huxe:
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The Bank has extended loans and advances deno-
minated in foreign currencies. Depending on the revenue
stream of the borrower, the appreciation of the currencies
against Ukrainian hryvnia may adversely affect the
borrowers’ repayment ability and therefore increases the
likelihood of future loan losses.

Liquidity risk. Liquidity risk is defined as the risk when
the maturity of assets and liabilities does not match. The
Bank is exposed to daily calls on its available cash resour-
ces from overnight deposits, current accounts, maturing
deposits, loan draw downs and guarantees. The Bank does
not maintain cash resources to meet all of these needs as
experience shows that a minimum level of reinvestment of
maturing funds can be predicted with a high level of
certainty. The liquidity risk is managed by the Asset/
Liability Committee of the Bank.

The table below shows assets and liabilities as at
31 December 2002 by their remaining contractual maturity.
Some of the assets and liabilities, however, may be of a
longer term nature; for example, loans and deposits are
frequently renewed and accordingly short term loans and
deposits can have a longer term duration.

The liquidity position of the Bank as at 31 December
2002 is set out below:



ThIC. TPH

thous. UAH

[lo BocTpeGoBaHus
u po 1 mecaua

Demand and less
than 1 month

1—3 mecaua

From 1
to 3 months

3—12 mecsAues

From 3
to 12 months

bBonee 1 ropa

More than
1 year

NMpocpoyenHble/
Cpoxk norawexus
He onpepeneH
Overdue/No
stated maturity

Bcero

Total

AKTUBbI

Assets

[leHexKHble cpefcTBa M UX IKBUBANEHTBI, 79 829
1 06s3aTenbHblil peseps

Cash and cash equivalents and mandatory
reserve balances

79 829

3a[l0/KEHHOCTb ApYrux GaHKoB 14 456
Due from other banks

6 700

4 594

7928

33678

KpeanTbl 1 aBaHChbl KnueHTam 30 202
Loans and advances to customers

81 905

325 788

273 357

2987

714 239

NHBECTULMOHHbIE LiEHHblE ByMaru 220
ONA JanbHellweih npoaaXu

Investment securities available-for-sale

36

2 889

101

3 256

HauncneHHble NpoLEeHTHbIE JOXOAbI 7 264
Accrued interest income

2 426

570

10 260

[Opyrue aktusbl 1726
Other assets

594

2 041

4 361

OTCPOYEHHbI HANOrOBbI aKTUB —
Deferred tax asset

506

506

MoMmelyeHus, YCOBEpLIEHCTBOBAHMS —
apeH[0BaHHOrO MMylecTBa U 060pyfoBaHKe

Premises, leasehold improvements
and equipment

34 048

34 048

Bcero aktusos 133 697
Total assets

91 661

333 499

284 184

37 136

880 177

06s3arenbcTBa

Liabilities

3apomkeHHoCTb neped HaunoHanbHbIM —
6aHKOM YKpauHbl

Due to the Central Bank

24 200

24 200

3a0/KEHHOCTL Nepes Apyrumn 6aHkamm 48 967
Due to other banks

17 978

3 904

70 849

CpepctBa KAneHTOB 358 952
Customer accounts

34 162

239 138

58 092

690 344

Cy60panHUPOBaHHbIA gonr —
Subordinated debt

11 198

11 198

HauncneHHble NpoLeHTHble pacxopbl 9 093
1 apyrue o06s3atenbcTea

Accrued interest expense
and other liabilities

3250

2 007

493

14 843

Bcero o6sa3arenbcTs 417 012
Total liabilities

55 390

265 345

73 687

811 434

YucTbiil paspbiB IMKBUAHOCTH (283 315)
Net liquidity gap

36 271

68 154

210 497

37 136

68 743

KyMynaTuBHbLIA paspbiB TUKBUAHOCTH
no cocrosHmio Ha 31 aekabpsa 2002 roga

Cumulative liquidity gap
at 31 December 2002

(283 315) (247 044)

(178 890)

31 607

68 743

KyMynaTuBHbLIA pa3pbiB TMKBUAHOCTH
no cocrosHuio Ha 31 aekabps 2001 roga

Cumulative liquidity gap
at 31 December 2001

(154 268) (121 394)

(6 228)

11 676

47 224
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CooTBeTCTBUE W/UNM KOHTPONUPYEMOE HECOOTBETCTBUE
CPOKOB M MPOLEHTHBIX CTABOK aKTUBOB U 0653aTeNbCTB UMe-
eT (yHaameHTanbHoe 3HayeHuWe Ans pyKoBoAcTBa baHka.
MonHoe cooTBeTcTBME ANsi GAHKOB He XapaKTepHO, MOCKOSb-
Ky Onepauuy 4acto HOCAT PasfnYHbIA XapakTep U UMelT
HeonpegeneHHblit CpoK. Mo3nLns HECOOTBETCTBUS NOTEHLM-
afbHO MOXKET YBENNUYUTb MPUGBITLHOCTL, HO TAKKe MOXEeT
VBENNYUTb pUCK yObITKOB. CPOKM aKTUBOB 1 0653aTENbCTB U
BO3MOXHOCTb 3aMeHbl (MO NpuemMneMoit CTOMMOCTH) npo-
LieHTHbIX 06:3aTeNbCTB NOCEe HACTYMIEHNs CPOKA WX Mmora-
WEeHNs SABASIOTCS BAXKHBIMU (AaKTOPaMU OLEHKU JUKBULHO-
cT1 baHKa 1 ero peakuuu Ha U3MEHeHUs NPOLEHTHOI CTaB-
KU 1 Kypca o6MeHa BarioT.

baHK MMeeT 3HauUTENbHOE KyMyNATUBHOE HECOOTBET-
CTBME CPOKOB aKTMBOB M 06s3aTeNbCTB CPOKOM 0 1 rofa.
JTO HECOOTBETCTBME BO3HUKAET B pe3ynbraTe TOro ¢akTa,
4TO OCHOBHbIM UCTOYHUKOM (hUHaHCKUpoBaHMA baHka no co-
cTosiHMIO Ha 31 aekabps 2002 roaa ABAAIOTCA CpeAcTBa Kiu-
€HTOB /10 BOCTPEOOBAHMA M CPOKOM MOralweHus [0 OAHOrOo
mecaua. PykoBoacTBo nonaraer, 4To, HECMOTPA Ha TO, YTO
3HauNUTeNbHAA YacTb CPeACTB KNMEHTOB NpefCcTaB/ieHa cye-
Tamu Jo BOCTPeOOBaHUA U CPOKOM NOTalleHus Jo OfHOro
mecsua, npowblin onblT baHka no3BonseT yTBepxaaTb, YTO
3TU [eno3uThl NpeACcTaBAAoT co60ii [LONTOCPOYHbIA U CTa-
GUNbHBIA MCTOUHUK hUHAHCUpoBaHus baHka. OgHako, Takas
no3nUUMUsA HECOOTBETCTBUA YBEANYMBAET BEPOSTHOCTL Oyay-
W¥x yObITKOB.

Puck npoueHTHOI cTaBKU. baHk cTankueaeTcs C puc-
KOM B CBA3M C BNUAHWEM KONEBAHWI AOMUHUPYIOLMX YPOB-
Hell pbIHOYHOIA MPOLEHTHOMN CTaBKW Ha ero GuUHaHCOBOe CO-
CTOAAHME W JleHeXHble NOoTOKW. [poLeHTHaA Mapxa MOXeT
VBEJNYUTLCA B pe3ysbTaTe TakUX U3MEHEHUI, HO MOXET TakK-
e YMEeHbLATLCA WU MPUHOCUTb YOLITKM B Clyyae ee n3me-
HEeHUM.

baHK CTankuBaeTcs C pUCKOM MPOLEHTHON CTaBKM npe-
MMYLLECTBEHHO B pe3ynbTate KpepuToBaHUA nog hukcupo-
BaHHblE MPOLEHTHbIE CTABKM, B CYMMaXx W Ha CPOKM, OTINYa-
lolMecs 0T CyMM W CPOKOB MPUBNIEYEHHBIX CPEACTB C (UK-
CUPOBAHHbIMU MPOLEHTHBIMK CcTaBKkamu. Ha npaktuke npo-
LUeHTHbIE CTaBKU, Kak NpaBuio, GUKCUPYIOTCA Ha KOPOTKUA
CpoK. TaKe NPOLEHTHbIE CTaBKW, KOTOPbIE B COOTBETCTBUM
C KOHTpaKTamMu UKCUPYIOTCA KakK ANA aKTUBOB, TaK U Ans
00653aTeNbCTB, YacTo NepecMaTpuBaloTcs Mo COrnacuio CTo-
POH ANs y4eTa TeKyLUX PbIHOYHbBIX YCIOBUN.

MpasneHne baHka ycTaHaBAMBAET NIUMUTHI HA YPOBHE
paspbiBa CPOKOB NEPECMOTPA MPOLIEHTHBIX CTABOK, KOTOPbIE
perynsipHo KOHTponupytotcs. pu OTCYTCTBUM Kakux-116o
CYLWECTBYIOLWMX UHCTPYMEHTOB XeMKMPOBaHUA, baHK 06bly-
HO CTPEMMUTCS [OCTUYL COOTBETCTBUS CBOMX MO3ULMIA OTHO-
CUTENbHO NPOLEHTHBIX CTAaBOK.

B npepcTaBneHHo HIKe Tabnnue nokasaHa KOHLEHTpa-
LM pUCKA MPOLEHTHbIX CTaBOK baHka. B Tabnuuy Bknoye-
Hbl aKTUBbI M 00s13aTenbcTBa baHka no 6anaHcoBbIM cyMmam
B pa3pe3e CPOKOB MepecMoTpa NPOLEHTHON CTaBKM B COOT-
BETCTBUM C KOHTPAKTOM WU CPOKOB NOralleHus B 3aBUCK-
MOCTU OT TOFO, YTO NPOMU3ONAET paHblLe.
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The matching and/or controlled mismatching of the
maturities and interest rates of assets and liabilities is
fundamental to the Management of the Bank. It is unusual
for banks ever to be completely matched since business
transacted is often of an uncertain term and of different
types. An unmatched position potentially enhances
profitability, but can also increase the risk of losses. The
maturities of assets and liabilities and the ability to
replace, at an acceptable cost, interest-bearing liabilities as
they mature, are important factors in assessing the
liquidity of the Bank and its exposure to changes in
interest and exchange rates.

The Bank has a significant cumulative maturity mis-
match of the assets and liabilities up to 1 year. This
liquidity mismatch arises due to the fact that the major
source of finance for the Bank as at 31 December 2002 was
customer accounts being on demand and maturing in less
than one month. Management believes that in spite of a
substantial portion of customer accounts being on demand
and maturing in less than one month, the past experience
of the Bank indicates that these deposits provide a long-
term and stable source of finance for the Bank. However,
such an unmatched position may increase the likelihood of
future losses.

Interest rate risk. The Bank takes on exposure to the
effects of fluctuations in the prevailing levels of market
interest rates on its financial position and cash flows.
Interest margins may increase as a result of such changes
but may reduce or create losses in the event that un-
expected movements arise.

The Bank is exposed to interest rate risk, principally as
a result of lending at fixed interest rates, in amounts and
for periods, which differ from those of term borrowings at
fixed interest rates. In practice, interest rates are generally
fixed on a short-term basis. Also, interest rates that are
contractually fixed on both assets and liabilities are usually
renegotiated to reflect current market conditions.

The Board of the Bank sets limits on the level of
mismatch of interest rate repricing that may be undertaken,
which is monitored regularly. In the absence of any
available hedging instruments, the Bank normally seeks to
match its interest rate positions.

The table below summarises the Bank’s exposure to
interest rate risks. Included in the table are the Bank’s
assets and liabilities at carrying amounts, categorised by
the earlier of contractual repricing or maturity dates.



ThIC. TPH

thous. UAH

Jlo BocTpe6oBanus
n po 1 mecaua
Demand and less
than 1 month

1—3 mecaua

From 1 to 3 months
to 12 months

3—12 mecsuyes

From 3
1 year

bonee 1 roga

More than
bearing

Becnpoueu‘ruble

Non-interest

Bcero

Total

AKTUBbI

Assets

[leHexHble CpeAcTBa M UX 3KBUBANEHTHI,
1 06si3aTenbHbIN pe3eps

Cash and cash equivalents and
mandatory reserve balances

3 459

76 370

79 829

3a[10/KEHHOCTL ApYrux GaHKoB
Due from other banks

14 456

6 700

4 594

7928

33678

KpeanTbl 1 aBaHChbl KnueHTaMm
Loans and advances to customers

30 202

684 037

714 239

NHBECTULMOHHbIE LieHHbIE Bymaru
0N fanbHelilwei npoaaxu

Investment securities available-for-sale

220

36

2779

221

3256

HauucneHHble NpoLeHTHble [OXO0AbI
Accrued interest income

10 260

10 260

[pyrve aktusbl
Other assets

4361

4 361

OTCpOYEHHbI HANOTOBbLIA AKTUB
Deferred tax asset

506

506

lMomeLlleHus, YCOBEPLIEHCTBOBAHUSA
apeHAO0BaHHOroO MMyLLecTBa U 060opyaoBa
Premises, leasehold improvements

and equipment

Hue

34 048

34 048

Bcero aktusos
Total assets

48 337

690 773

4 594

10 707

125 766

880 177

06s3arenbcTBa

Liabilities

3apomkeHHocTb nepef HauuoHanbHbIM
6aHKOM YKpauHbl

Due to the Central Bank

24 200

24 200

3a[l0/KEHHOCTL Nepef ApyruMu 6aHkamm
Due to other banks

48 967

17 978

3 904

70 849

CpepctBa KAneHTOB
Customer accounts

358 952

204 590

120 660

6 142

690 344

Cy60panHUPOBaHHbIA gonr
Subordinated debt

11 198

11 198

HauncneHHble npoLeHTHbIE pacxopbl
1 apyrue o06s3atenbcTea

Accrued interest expense
and other liabilities

14 843

14 843

Bcero o6sa3arenbcTs
Total liabilities

419 117

222 568

144 860

10 046

14 843

811 434

Yucroiil paspbis
Net gap

(370 780)

468 205

(140 266)

661

110 923

68 743

KyMynaTUBHbIN# pa3pbiB NO COCTOAHUIO
Ha 31 gekabpsa 2002 roga

Cumulative gap at 31 December 2002

(370 780)

97 425

(42 841)

(42 180)

68 743

B npepctaBneHHoi Huke Tabnuue nokasaHsl JeicTBy-
lolLMe MPOLEHTHbIE CTAaBKM MO OCHOBHbLIM BafOTaM ANA [aB-
HbIX MOHETapHbIX (DUHAHCOBBIX MHCTPYMEHTOB. AHANU3 Obin
MOLTOTOBJIEH C MPUMEHEHWUEM [Ee/CTBYIOWMUX NPOLEHTHBIX
CTaBOK, YKa3aHHbIX B KOHTPAKTaX MO COCTOAHUIO Ha KOHeL,

OTYETHOro nepuopja.

The table below summarises the effective interest rates
by major currencies for major monetary financial in-
struments. The analysis has been prepared using period-

end effective contractual rates.
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ThbIC. FPH

thous. UAH

2002 2001

TpuBHbLI
UAH

Honnapei CIIA Espo TpuBHbLI

Ronnapel CIWIA EBpo
usD Euro UAH usb Euro

AKTUBbI

Assets

CpoyHble pasMelyeHns CPeAcTB B Apyrux 6aHKax —
Term placements with other banks

4 2 — 4 2

KpeaunTbl 1 aBaHCbl OPUANYECKUM NULAM 20
Loans and advances to legal entities

14 15 28 16 15

KpeaunTbl 1 aBaHchl GU3NYECKUM NnLAM 18
Loans and advances to individuals

15 = 16 16 =

06aurauum KomnaHum 20
Corporate bonds

06s3aTenbcTea

Liabilities

3apomKeHHocTb nepes HaunoHanbHbIM 9
6aHKOM YKpauHbl
Due to the Central Bank

— — 16 — —

CpoyHble pasMelyeHus CPeacTB Apyrux 6aHKoB 8
Term placements of other banks

CpoyHble feno3uThl PUANYECKUX NNL, 15
Term deposits of legal entities

CpoyHble feno3uTbl Guanyeckux nuu, 24
Term deposits of individuals

10 10 30 12 10

Cy60panNHUPOBaHHbIA Aonr —
Subordinated debt

13 = = 18 =

3Hak «—>» B Tabauue 3HaunT, 4to y baHka Het cooTseT-
CTBYIOWMX aKTUBOB UM 06513aTeNbCTB B AAHHOI BasoTe.

23. YcnoBHble U fpyrue o6s3atenbCcTBa
1 npousBoaHble hMHAHCOBbIE UHCTPYMEHTbI

Cyne6Hble npoueaypbl. B xoae HOpManbHOMO BeaeHUs
6u3Heca baHk BpemMs OT BpeMeHU NpUHUMAET y4acTue B Cy-
AebHbix npoueccax. cxons M3 cO6CTBEHHON OLEHKU U
BHYTPEHHUX KOHCYNbTaLUIA, pyKOBOACTBO baHka cunTaert, uto
BaHK He MOHeCceT CyWecTBEHHbIX HEHAYUCAEHHbIX YObITKOB.
Takum 06pa3oM, B AaHHON (HMHAHCOBOW OTYETHOCTU COOT-
BETCTBYIOLNIA pe3epB He co3faBancs.

Ha 31 pgekabps 2002 roga baHk He npuHMMan yyactus
B KaKUX-T160 CyWECTBEHHBIX CyAebHbIX MpoLeccax.

Hanorosoe 3akoHoAaTeNbCTBO. B cBsi3n € TEM, 4TO No-
NIOXEHUS YKPAUHCKOTO KOMMEPYECKOTO U 0COGEHHO Hanoro-
BOr0 3aKOHOAATENbCTBA [OMYCKAKT pa3HOe TOJKOBaHWeE, a
TaKXXe UCXOAA M3 MPAKTUKW, YCTAaHOBUBILEWCSA, B LiefoM, B
HecTabubHOW CUTyaLum, NpK KOTOPOIt OpraHbl Hanoroo6so-
JKEHUA HA CBOE COBCTBEHHOE YCMOTPEHWE MPUHUMAIOT pelle-
HUA OTHOCUTENIbHO JeATENbHOCTU NPeANpPUATHIA, OLEHKA py-
KOBO/CTBOM XO351MCTBEHHOW AeAaTenbHOCTU baHka MoXeT He
COBMaAaTh C OLEHKOW 3TOM e AeATEeNbHOCTU OpraHamu Ha-
N10r006/10XEHNA.

HanoroBble nocneacTema onepauuin ana Lenen Hanoro-
00/10)KeHUs N0 YKPAUHCKUM NpaBuiam 4acto onpefensior-
€Al Ha ocHoBe (hopMbl, B KOTOPOI1 3aJ0KYMEHTUPOBAHbI One-
pauuu, a TaKKe B COOTBETCTBUM C OyXranTepCKuMM NoAXoA0M
K HUM, ONpefefeHHbIM YKPaUHCKUMU CTaHAapTamu Gyxran-
TepcKkoro yyeTa. PykoBoacTBO baHKa yBEpEHO, YTO ero oLeH-
Ka onepauuit ans ueneit Hanoroo6A0XKeHNUs BPAA M Npuse-
[T K JONOJIHUTE/IbHBIM HanorosbiM obs3artenscTeam. Cnego-
BaTe/IbHO, B 3TOW (DMHAHCOBOI OTYETHOCTU pe3eps NtobHOro
MOTEHLIMANILHOTO HAaNOroBOro 0653aTeIbCTBa, OTHOCALLEroCs
K 3TUM OMepaumsamM, He Obi NpU3HaH.
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The sign «—» in the table above means that the Bank
does not have the respective assets or liabilities in corres-
ponding currency.

23. Contingencies, Commitments
and Derivative Financial Instruments

Legal proceedings. From time to time and in the
normal course of business, the Bank takes part in the legal
proceedings. On the basis of own estimates and internal
professional advice the Management is of the opinion that
no material losses will be incurred and accordingly no
provision has been made in these financial statements.

At 31 December 2002 the Bank was not engaged in any
material litigation proceedings.

Tax legislation. Due to the presence in Ukrainian com-
mercial legislation, and tax legislation in particular, of
provisions allowing more than one interpretation, and also
due to the practice developed in a generally unstable
environment by the tax authorities of making arbitrary
judgement of business activities, Management’s judgement
of the Bank’s business activities may not coincide with the
interpretation of the same activities by tax authorities.

The tax consequence of transactions for Ukrainian
taxation purposes is frequently determined by the form in
which transactions are documented and the underlying
accounting treatment prescribed by Ukrainian Accounting
Rules. The Bank’s Management is confident that their
treatment of the operations for taxation purposes is
unlikely to result in additional tax liabilities. Accordingly,
no provision for a potential tax liability, with regard to
these operations, has been recognised in the financial
statements.



Ecnun 6bl Kakoil-HMOYAb KOHKPETHBbII acnekT yyeTa Bbl3-
Bajl NPETEH3MN CO CTOPOHbI HANOTrOBbLIX OPraHoB, K baHky
MOFNIM Obl GbITb MPUMEHEHbI 3HAYNUTENbHbIE JONONHUTENbHbIE
Ha4YMCNeHNA Hanoros, WTpadHble CAHKLMU U NPOLEHTBI.

KanutanbHblie 06s3atenbcTBa. 1o cocTosHUIO Ha 31 ge-
Kabps 2001 roaa baHk He UMen CyleCTBEHHbIX KaNUTaIbHbIX
o06s3atenbeTs (B 2001 rofy CyL|eCTBEHHbIX KANUTabHbIX 065~
3aTenbCTB He 6biN0).

06sa3aTenbCcTBa NO onepaTUBHON apeHAae. B cnyuyae,
korpa baHk BbiCTynaet apeHaaTopoM, Byayline MUHUMANb-
Hble BbINNATHI MO HEaHHYIMPYEMOI ONepaTUBHO apeHpe AB-
NA0TCA CNeayoLWnmMu:

If a particular treatment was to be challenged by the
tax authorities, the Bank may be assessed additional taxes,
penalties and interest, which can be significant.

Capital commitments. As at 31 December 2002 the
Bank has no material capital commitments (2001: none).

Operating lease commitments. Where the Bank is the
lessee, the future minimum lease payments under non-
cancellable operating leases are as follows:

TbIC. TPH thous. UAH

2002 2001

o 1 ropa 3192 1471

Not later than 1 year

1—5 ner 7 137 2 907

Later than 1 year and not later than 5 years

Csbiwe 5 net 1747 988

Later than 5 years

Bcero 06s3aTenbCcTB N0 onepaTuBHON apeHpe 12 076 5 366

Total operating lease commitments

0653aTenbCTBa, CBA3aHHbIE C KpepuTOBaHUeM. [nas-
HOM LeNblo 3TUX MHCTPYMEHTOB sBAsSETCA obecneyeHne Ha-
ANYUS CPEACTB ANS YAOBNETBOPEHUS (DMHAHCOBbLIX NOTPe6-
HOCTeil KNMEeHTOB. [apaHTUM 1 aKKPELUTUBbI KCTIHAGAI», KO-
Topble NpefcTaBAsaioT coboit 6e30T3bIBHbIE FapaHTUK TOrO,
4To baHK OoCylecTBUT NnaTexu B Nosb3y TPETbUX CTOPOH B
C/ly4ae HEBbINOJIHEHUA KAMEHTAMU CBOMX 0653aTeNbCTB,
MMEIOT TOT e KPEeAUTHbIN PUCK, YTO W KpeauTbl. [lokymeH-
TapHble U TOBAapHbIE aKKpeauUTUBbLI, NpeacTaBsiowmue coboim
nucbMeHHble 06s13aTenbcTBa baHka no nNopyyeHuio CBOMX
KJIMEeHTOB, KOTOPbIE YNOJTHOMOYMBAIOT TPETbU CTOPOHbI Tpe-
60BaTtb 0T baHKa onnatbl B YCTAHOBJEHHbIX CyMMax B COOT-
BETCTBMU C KOHKPETHbIMU YCIOBUSAMU, 0becneynsatTcs
NapTUAMU TOBAPa, K KOTOPbIM OHU OTHOCATCSA, UMW LEHEXKHbI-
MU [eno3nuTamu, CiefoBarteibHo, 061aAatT MeHbliei cTene-
HbIO PUCKA, HEXENN KPEanThI.

CyuiectBoBanu Takue HenoraweHHble 06A3aTenbCTBa,
CBA3aHHbIe C KPEeAUTOBAHMUEM:

Credit related commitments. The primary purpose of
these instruments is to ensure that funds are available to
a customer as required. Guarantees and standby letters of
credit, which represent irrevocable assurances that the
Bank will make payments in the event that a customer
cannot meet its obligations to third parties, carry the same
credit risk as loans. Documentary and commercial letters of
credit, which are written undertakings by the Bank on
behalf of a customer authorising a third party to draw
drafts on the Bank up to a stipulated amount under
specific terms and conditions, are collateralised by the
underlying shipments of goods to which they relate or cash
deposits and therefore carry less risk than a direct bor-
rowing.

Outstanding credit related commitments are as follows:

TbIC. TPH thous. UAH

Mpum. 2002 2001

Heuncnonb3oBaHHble 6€30T3bIBHbIE KPEAUTHbIE IMHUN 3107 21 398

Undrawn irrevocable credit lines

Heucnonb3oBaHHble oBepapadTl 6 397 3674

Undrawn overdrafts

NMnopTHble aKKpeauTUBbLI (6€3 AeHEeXHOro MOKpPbITUA) 2393 397

Import letters of credit (uncovered)

[apaHTUW npepocTaBneHHble 86 336 15 996

Guarantees issued

MuHyc: pe3epB ybOLITKOB Mo 0053aTeNbCTBAM, CBA3AHHBIM C KPE[UTOBAHUEM 16 (5 690) (482)

Less: Provision for losses on credit related commitments

Bcero 06s3arenbCcTB, CBA3aHHbIX C KPEAUTOBaAHMEM 92 543 40 983

Total credit related commitments

B pesepse yObITKOB N0 06513aTeNbCTBAM, CBA3AHHBIM C
KpenuToBaHMeM, NpoM30WaN CefyloLue U3MeHeHUs:

Movements in the provision for losses on credit related
commitments are as follows:

ThbIC. FPH thous. UAH
2002 2001
Pe3epB y6bITKOB N0 0653aTeNbCTBaM, CBA3aHHBIM C KPEAUTOBAHMEM, HA 1 AHBapA 482 482
Provision for losses on credit related commitments at 1 January
OTyncneHns 3a roa B peseps YObITKOB N0 0653aTe/IbCTBAM, CBA3AHHbIX C KPEAUTOBAHUEM 5208 —
Charge for provision for losses on credit related commitments during the year
Pe3epB y6bITKOB N0 0653aTeNbCTBAM, CBA3aHHBIM C KpeauToBaHueM, Ha 31 fekabps 5 690 482

Provision for losses on credit related commitments at 31 December
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06s3aTenbcTBa NO NPEfOCTABNEHUI0 KPEAUTOB — 3TO
Hencnonb3oBaHHbIE CYMMbl YTBEPXAEHHOIO KPeaUTOBaHNA B
(hopmMe KpeanToB, rapaHTUii 1 akKkpeauTuBOB. YTO Kacaetcs
KPeAMTHOrO p1CKa, CBA3aHHOrO ¢ 06s3aTenbCcTBamMm no npe-
[OCTaBAEHUIO KPeAUTOB, TO baHK NoTeHLuManbHO MOXeT no-
HecTn yObITKM B CyMMe, paBHOM 06l CyMMe Heucnonb3o-
BaHHbIX 0053aTenbcTB. OAHAKO BO3MOXHAA CYMMA YyObITKOB
MeHblle 06Lell CyMMbl HEUCMNONb30BAHHbLIX 00513aTeNbCTB,
TaK Kak G0MbLIMHCTBO 3TUX 0653aTeNbCTB 3aBUCUT OT COXpa-
HeHus knueHTamu baHka ypoBHs CBOEil KpeauTocnocobHo-
cTu. baHK ocylwecTBNAET MOHUTOPUHT CPOKOB MOralleHuns
00653aTeNbCTB, CBA3AHHbLIX C KPeAUTOBAHMEM, MOCKOJbKY
JONTOCPOYHbIM 0653aTeNnbCTBAM, B LenoM, npucyly 6onee
BbICOKMI1 YPOBEHb KPeAUTHOTO PUCKA, YEeM KPAaTKOCPOYHbIM.

061Wasn cyMMa HEUCMONHEHHbIX aKKPEAUTUBOB U rapaH-
TWit No cornaleHnio Heoba3aTenbHO NpefcTaBAfeT coboil
Oyayle noTpebHOCTH B [EHEKHbLIX CPEACTBAX, MOCKOIbKY
CPOK AeiCTBMA TaKUX PUHAHCOBbIX MHCTPYMEHTOB MOXeET
3aKoHYUTbCsA 6e3 huHaHCUPOBaHUS.

Ha 31 pekabps 2002 roga B pe3eps yObITKOB N0 0653a-
TenbCTBaM, CBA3AHHLIM C KPeAUTOBAHMEM, BK/IOYEH pe3eps
YObITKOB MO rapaHTUsM W aKKpefuTUBaMm B cymmy 5 191 Tbi-
CsIY TPUBEH W pe3epB YObITKOB, CBA3aHHbIX C 6E30T3bIBHLIMM
06s3aTenbCTBaMK Mo 0BepapadTam B cyMmme 499 ThiCAY TPUBEH.

MpouseoaHbie huHaHCOBbIE MHCTPYMeHTBI. Ha 31 pe-
Kabps 2002 roga He 6biI0 KaKUX-TNGO HEBbIMONHEHHbIX
(hopBapAHbIX UM OMUMOHHBIX AoroBopos (B 2001 rogy Ta-
KWUX [LOrOBOPOB He 6biNIO).

AkTUBbI, NepeaaHHble B 3anor. Kak ykaszaHo B [Tpume-
yaHum 7, Ha 31 pekabps 2002 rofa KpeauTbl KAWEHTaM Ha
obuyto cymmy 40 583 Thicsy rpuBeH GbiIM NepeaaHsl B 3a-
nor nopj obecneyeHne KpefuToB, NosyyeHHbIX oT Hauuo-
HanbHOro GaHKa YkpauHbl.

dupayuuapHble aKTUBbI. ITU aKTUBbI HE ObIU BKIOYE-
Hbl B 6anaHc baHka, NOCKONbKY OHU HE ABNSIOTCA ero aKTu-
BaMW. YKa3aHHAs HUXE HOMUHANbHAA CTOMMOCTb 06bIYHO
OT/IMYAETCA OT CNPaBEeAIMBON CTOMMOCTH COOTBETCTBYIOLIMX
LeHHbIX Gymar. uayunapHble aKTUBbI NPeCTaBiEHbI Cleay-
IOWNMN KAaTEropuUsaMu:
ThbIC. FPH

Commitments to extend credit represent unused
portions of authorisations to extend credit in the form of
loans, guarantees or letters of credit. With respect to credit
risk on commitments to extend credit, the Bank is
potentially exposed to loss in an amount equal to the total
unused commitments. However, the likely amount of loss
is less than the total unused commitments since most
commitments to extend credit are contingent upon
customers maintaining specific credit standards. The Bank
monitors the term to maturity of credit related
commitments because longer-term commitments generally
have a greater degree of credit risk than shorter-term
commitments.

The total outstanding contractual amount of letters of
credit and guarantees does not necessarily represent future
cash requirements, as these financial instruments may
expire or terminate without being funded.

As at 31 December 2002, included in the provision for
losses on credit related commitments is provision for losses
on guarantees and letters of credit of UAH 5,191 thousand
and provision for losses arising in connection with the
irrevocable commitments on overdrafts in the amount of
UAH 499 thousand.

Derivatives. There were no forward or option contracts
outstanding as at 31 December 2002 (2001: none).

Assets pledged. As disclosed in Note 7, loans to cus-
tomers totalling UAH 40,583 thousand as at 31 December
2002 were pledged as security for loan amounts, received
from the Central Bank.

Fiduciary assets. These assets are not included in the
Bank’s balance sheet as they are not assets of the Bank.
Nominal values disclosed below are normally different from
the fair values of respective securities. The fiduciary assets
fall into the following categories:

thous. UAH

2002 2001

HoMuHanbHasA CTOUMOCTb
Nominal value

HoMuHanbHasA CTOUMOCTb
Nominal value

AKUMW YKPaMHCKUX KOMMAHUi, HaXOAALMECH Ha XpPaHEHUM
Shares in companies held in custody

115 503 62 588

24. CnpaBepnnBasA CTOUMOCTb MHAHCOBBIX
MHCTPYMEHTOB

CnpaBeanuBas CTOMMOCTb — 3TO CyMMa, Ha KOTOpYt
MOXHO OOMeHATb GPUHAHCOBbI MHCTPYMEHT MPU OCYLECTB-
NEeHNUM TeKyLel onepauun Mexay ABYMS 3aUHTEpecoBaHHbI-
MU CTOPOHAMW, 33 UCK/IOYEHWEM CIly4aeB NPUHYLUTENbHON
npojaxmu Nnbo NUKBURALUK. Haunyywum noaTeepKaeHUem
CrpaBefnVBON CTOUMOCTU ABAAETCA LieHa (DUHAHCOBOTO WH-
CTPYMEHTa, KOTUPYIOWAACA HA PbIHKE.

OueHoyHas cnpaBefnnBas CTOMMOCTb PUHAHCOBbLIX UH-
CTPYMEHTOB paccyuTbiBanach baHkom ucxopa U3 umeroweil-
€A pbIHOYHOW MH(OpMaLuK (ecnu TakoBas CyLeCTBYeT) U
COOTBETCTBYIOLMX METOAONOMUI oLeHKN. OfHaKo Ans UHTep-
npeTauun pbiHOYHOW MHGOPMALUK C LeNnblo onpeaeneHus
OLIEHOYHOM CnpaBefINBOI CTOMMOCTU HEOOXOAUMbI CYObeK-
TUBHble CyXAeHusA. Kak feTanbHo onucaHo B lMpumeyanum 2,
YKpanHa AeMOHCTPUPYET NPU3HAKM Pa3BMBAIOLLErOCS PbIHKA
W CTOJIKHYNACb CO 3HAYUTENbHbIM CHUKEHUEM aKTUBHOCTM
(hHAHCOBbIX PbIHKOB. HecMoTps Ha To, YTO PyKOBOACTBO baH-
Ka MCMosib30Bano CyLIeCTBYIOLYIO PbIHOYHYIO MHDOPMALMIO
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24. Fair Value of Financial Instruments

Fair value is the amount at which a financial
instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or
liquidation, and is best evidenced by a quoted market price.

The estimated fair values of financial instruments have
been determined by the Bank using available market
information, where it exists, and appropriate valuation
methodologies. However, judgement is necessarily required
to interpret market data to determine the estimated fair
value. As described in more detail in Note 2, Ukraine has
shown signs of an emerging market and has experienced a
significant decline in the volume of activity in its financial
markets. While Management has used available market
information in estimating the fair value of financial



ANS ONpefeneHns CrnpasepinBoil CTOMMOCTU GUHAHCOBBIX
MHCTPYMEHTOB, 3TU PbIHOYHbBIE AAHHLIE MOTYT He OTpa)kaTh
CTOMMOCTb, KOTOpasi Moria 6bl GbITh MOJydeHa Npu cylye-
CTBYIOWNX 06CTOATENLCTBAX.

®uHaHCOBbIe UHCTPYMEHTbI, OTPAXKEHHbIe NO Cnpa-
BeJ/IUBON CTOMMOCTU. [leHexHble CpefCcTBa U UX 3KBUBA-
JIEHTbI U MHBECTULMOHHbBIE LieHHble ByMaru ans fanbHeiweil
NPOAaXMW NokasaHbl Ha Aaty GanaHca no UX CnpaBeannBoil
ctoumocTun. MockonbKy AnA onpefeneHna cnpaseginBou
CTOMMOCTHU HeKOToprX WHBECTULMOHHbBIX LleHHbIX 6ymar onsa
AanbHeWen NpoAaXu He CyLIeCTBOBaN HE3aBUCUMbIEe Pbl-
HOYHbIE LieHbl, OHa Gblna onpeaeneHa pyKoBOACTBOM MO UTO-
ram nociefHUX CLENOK MEXAY HeCBA3aHHbIMU TPeTbUMK
CTOPOHAMM MO NPofJaXKe [0/ COBCTBEHHOCTM B KanuTane
MHBECTUPOBAHHbIX KOMNAHWMIA, NyTEM yyeTa Apyroit CoOTBET-
CTBylOWE MHDOPMALMK, TAKOW KaK AUCKOHTUPOBaHHbIE ae-
HEXHble MOTOKU U (UHAHCOBbIE JaHHble UHBECTUPOBAHHbIX
KOMMaHWI, a TaKKe Mo pe3ysbTaTaM UCMONb30BaHUSA APYruxX
METO/IUK OLIEHKMN.

3apomKeHHOCTb Apyrux 6aHkoB. Cnpaseaaneoil cTou-
MOCTbIO 4en03UTOB, pa3MellaemMblxX Mo NIaBAKOLEN NPOLEHT-
HOIi cTaBKe, ABNAeTCA UX 6anaHcoBas CTOMMOCTb. PacyeTHas
cnpaBeAanBas CTOMMOCTb AeMN03UTOB, KOTOPbIE Pa3MeLLaloT-
cst o (DMKCUPOBAHHOI NPOLEHTHOI CTaBke, 6a3upyeTcs Ha
OUCKOHTUPOBAHHbIX [IEHEXHbIX NOTOKaX C NPUMEHEHUEeM
NPOLEHTHbIX CTaBOK, CYLLECTBYIOWMX HA [LEHEXHOM pbIHKe
AN WHCTPYMEHTOB, KOTOpPble 06M1aAaloT NOAOGHLIM KpeauT-
HbIM PUCKOM 1 OCTaBLWIKUMCA CPOKOM noraweHus. Cum. Mpume-
yaHue 6 AnA nonyyeHna WHGOpMaLMKM O pacyeTHOI cnpa-
BE/MBOI CTOMMOCTU 33[J0/IKEHHOCTU APYruX BaHKOB Mo co-
cTosHMIO Ha 31 pekabps 2002 ropa.

Kpeautbl u aBaHCbl KnueHTam. KpeanTbl M aBaHChl
KAnMeHTaM 0ToOpakaloTcsa 3a BbIYETOM pe3epBa Ha obecue-
HeHue. PacyeTHas cnpaBefnnBas CTOMMOCTb KPEAUTOB W
aBaHCOB K/NMEHTaM oTOOpaaeT 0XUAaeMble JUCKOHTUPO-
BaHHbIE IeHeXHble NOTOKW. [InA onpefeneHuns cnpaBeaau-
BOW CTOMMOCTU, OXUAAEMbIE JEHEKHbIE NOTOKU JUCKOHTU-
pyloTCs No PbIHOYHbIM cTaBkaM. CM. MpumeyaHue 7 ans no-
NyyeHus MHdopMaLmMmM 0 pacyeTHON CnpaBesMBOi CTOUMO-
CTV KPEAWTOB U aBAHCOB K/IMEHTAM MO COCTOAHMIO Ha 31 pe-
Kabps 2002 roga.

MpuBneyeHHble cpepcTea. PacyeTHoit cnpaBeannBoi
CTOMMOCTbIO 06A3aTeNbCTB, CPOK NOTALIEHUs KOTOPBIX HE Of-
pefeneH, ABNAETCA CyMMa, BbinnayuBaemas no TpeGoBaHuio.
PacuetHas cnpaBeanvBas CTOMMOCTb Aen03UTOB ¢ hUKCUPo-
BaHHOW MPOLEHTHON CTaBKOM M APYrUX MPUBAEYEHHbIX
CPenCTB, PbIHOYHbIE LeHbl OTHOCUTENILHO KOTOPbIX OTCYT-
CTBYIOT, OCHOBbIBAETCA Ha AMCKOHTUPOBAHHbIX AEHEXHbIX
NOTOKax C UCMOMb30BAHWUEM NPOLEHTHbIX CTABOK, CyLeCTBY-
IOWNX AN HOBbIX JONTOBbIX MHCTPYMEHTOB C MOJOGHBIM OC-
TaBWMUMCA CPOKOM norawenus. Cm. Mpumeyanuns 12, 13, 14
n 15 gnsa nonyyeHns nHhOpMaLMM 0 PaCYETHON CNpaBepIn-
BOI1 CTOMMOCTM 3aJ0/KEHHOCTU nepefj ApYrumMn 6aHKamu,
CpefcTB KIUEHTOB U ApYrux NpuUBIEYEHHbIX CPEACTB MO CO-
CTOsHMIO Ha 31 pekabps 2002 ropa.

25. Onepauuu co CBA3aHHbIMU CTOPOHAMU

C uenblo MOArOTOBKW AaHHON (DMHAHCOBON OTYETHOCTM
CTOPOHbI CYUTAOTCA CBA3AHHBIMU, €CIN OfLHA U3 HUX MOXKET
KOHTPONMPOBATb APYTYI0 MK MOXET OKa3blBaTb Cyl|eCTBEH-
HOe BAUAHWE NPU NPUHATUM (BUHAHCOBLIX W ynpaBfeHye-
CKMX pelueHui, kak ykazaHo B MCBY 24 «Packpbitue nHeop-
MaLumM 0 CBA3AHHbIX CTOPOHax». B xofie paccMoTpeHus Kax-
AOro Cnyyas OTHOLWEHWNA, KOTOpble MOTYT NPeACTaBAATb CO-
601 OTHOLWEHNA MEXLY CBA3AHHLIMU CTOPOHAMK, BHUMAHWE
YOEeNAeTcs CyTU 3TUX OTHOLIEHWIA, @ He TONbKO WX lopUAnYe-
cKoil dopme.

instruments, the market information may not be fully
reflective of the value that could be realised in the current
circumstances.

Financial instruments carried at fair value. Cash and
cash equivalents and investment securities available-for-
sale are carried on the balance sheet at their fair value.
External independent market quotations were not available
for certain investment securities available-for-sale. The fair
value of these assets were determined by Management on
the basis of results of recent sales of equity interests in the
investees between unrelated third parties, consideration of
other relevant information such as discounted cash flows
and financial data of the investees and application of other
valuation methodologies.

Due from other banks. The fair value of floating rate
placements is their carrying amount. The estimated fair
value of fixed interest bearing placement is based on
discounted cash flows using prevailing money market
interest rates for instruments with similar credit risk and
remaining maturity. Refer to Note 6 for the estimated fair
value of due from other banks as at 31 December 2002.

Loans and advance to customers. Loans and advances
are net of provisions for impairment. The estimated fair
value of loans and advances represents the discounted
amount of estimated future cash flows expected to be
received. Expected cash flows are discounted at current
market rates to determine fair value. Refer to Note 7 for
the estimated fair value of loans and advances to
customers as at 31 December 2002.

Borrowings. The estimated fair value of liabilities with
no stated maturity is the amount repayable on demand.
The estimated fair value of fixed interest bearing
placements and other borrowings without a quoted market
price is based on discounted cash flows using interest rates
for new debts with similar remaining maturity. Refer to
Notes 12, 13, 14 and 15 for the estimated fair values of due
to other banks and customer accounts and other borrowed
funds as at 31 December 2002.

25. Related Party Transactions

For the purposes of these financial statements, parties
are considered to be related if one party has the ability to
control the other party or exercise significant influence
over the other party in making financial or operational
decisions as defined by IAS 24 «Related Party Disclosures».
In considering each possible related party relationship,
attention is directed to the substance of the relationship,
not merely the legal form.
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B xope 06bI4HON feATeNbHOCTM MPOBOAATCA GAHKOBCKME
onepauuu C OCHOBHbIMU aKLMOHEpaMu, pyKOBOACTBOM K
npeanpusTUAMK, C KOTOPbIMU BaHK MMeeT 06WUX KpynHbIX
aKLMOHepoB, a Takxe APYrMMN CBA3AHHBIMW CTOPOHAaMU. ITH
onepauuu BKKYaIOT OCyLLeCcTBIeHNe PacyeToB, NpefoCTaB-
neHue KpeauToB, NpUBEYeHe Aen03nToB, NpefoCcTaBaeHne
rapaHTuii, pUHaHCMPOBaHME KOMMEPYECKOI ieATeNbHOCTHU 1
onepauuu ¢ MHOCTPaHHOI BanioToil. 3TU onepauum ocylie-
CTBAIOTCA NPEUMYLLECTBEHHO MO PbIHOYHBIM CTaBKaM.

Onepauun co cBA3aHHLIMK CTOPOHAMK BKIOYAIOT CTpa-
XO0Bbl€ MNATEXN KOMNAHWUK, ABNAIOWENACA CBA3AHHOI CTOpO-
Holi baHKa nocpefCcTBOM COBMECTHOTO BNafieHUA OCHOBHbIM
akuuoHepom. CTpaxoBble nnaTexu KacalTca npeumylye-
CTBEHHO CTPaxoBaHMA KpepuTHbIX PUCKOB. [pemun paccun-
TbIBAIOTCA KaK MPOLEHT OCHOBHOM CyMMbl KpefuTa U cocTaB-
naT 15% 370N OCHOBHOM CYMMbI.

Huxe nokasaHbl 0CTaTKM Ha KOHeL, rofa u AOX0Abl 1
pacxofpbl, @ Takxe Apyrue onepauun co CBA3aHHbIMU CTOPO-
HaMu, NpoBefieHHble B TeYeHue roaa:

Banking transactions are entered into in the normal
course of business with significant shareholders, Manage-
ment, companies with which the Bank has significant
shareholders in common and other related parties. These
transactions include settlements, loans, deposit taking,
guarantees, trade finance, foreign currency and other
transactions. These transactions are priced predominantly
at market rates.

The related party transactions include insurance pay-
ments to a company related by common ownership of the
major shareholder. The payments relate predominantly to
insurance of credit risks. The premiums are calculated
based on a percentage of the loan principal being insured
and amount to 15% of the loan principal.

The outstanding balances at the year-end and income
and expense items as well as other transactions for the year
with related parties are as follows:

ThbIC. FPH thous. UAH

2002 2001

Kpeautbl U aBaHCbl KnueHTam

Loans and advances to customers

KpeauTbl 1 aBaHChl KNMeHTaM Ha KoHeL, roaa 8 862 7 655

Loans and advances at the year end

Peseps Ha obeclieHeHe KPeauToB Ha KOHel, rofa (234) (1 655)

Provision for loan impairment at the year end

MpoueHTHbIA goxon 3a rog 683 728

Interest income for the year

CpeAcTBa KNUEHTOB

Customer accounts

Tekylue/pacyeTHble cYeTa Ha KOHeL, rofa 55 520 20 244

Current/settlement accounts at the year end

CpoyHble feno3uThl Ha KOHeL, roga 57 440 1930

Term deposits outstanding at the year end

MpoueHTHbIe pacxoabl 3a rof 1603 481

Interest expense for the year

Onepauuu ¢ UeHHbIMU GYMaramu Co CBA3aHHbLIMM CTOPOHAMM

Securities trading transactions with related parties

YObITKM MO Onepaumusm C BEKCENAMH, BbILAHHBIMU TPETbUMU CTOPOHAMU (29) —

Losses on transactions with notes of exchange issued by third parties

Mnatexn no cTpaxoBaHMIO KPeAUTHbIX PUCKOB 4 195 5 281

Insurance of credit risks

CTpaxoBaHue nomewieHUn u 060pyAOBaHUA 1172 99

Real estate and equipment insuranse

26. CobbITUA nocne paTtbl 6anaHca

B cooTBeTCTBMM C pelleHuemM cobpaHus aKLUMOHEPOB OT
24 sHBapsa 2003 roaa, baHk 06bABUA LONOAHUTENBHYIO
amuccuo akumuii B cymme 10 200 Teicsy rpuBeH. 3Ta aMuC-
cus Oblna 3aperucTpupoBaHa M NOMHOCTbIO OMaYyeHa Ao
24 mapta 2003 ropa.

B coOoTBeTCTBMM C pelleHnemM cobpaHus aKLUMOHEPOB OT
25 mapTa 2003 ropa, baHk 06bABUA JONONHUTENBHYIO IMUC-
cuto akuuit B cymme 5 502 ThicAYM rpuBeH. ITa IMuUccUs
6blna 3aperucTpupoBaHa U NoAHOCTbIO onjayeHa Ao 21 mas
2003 ropa.
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26. Subsequent Events

According to a decision of shareholder’s meeting as at
24 January 2003, the Bank announced a new share issue
with a nominal value of UAH 10,200 thousand. This share
issue was registered and fully paid up by 24 March 2003.

According to a decision of shareholder's meeting as at
25 March 2003, the Bank announced a new share issue with
a nominal value of UAH 5,502 thousand. This share issue
was registered and fully paid up by 21 May 2003.



